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General In response to a question that when the Soviet Union is 

from Afghanistan, Gonna of its troop withdrawal 

istan, Gennadiy imov, spokesman for 

Shen Jueren on Open, Multiple Trade System ao tote Poni tao, said that the Soviet troop 
Sons 54 ing XINHUA in English withdrawal will depend on the situation in Afghanistan. 


es t) Montreal, December 7 (XINHUA)—A senior 
inese official said here today that an open, dynamic 
and sustained multiple trade system would help China 
realize its goal of economic reforms. 


Shen Jueren, vice minister from the Chinese Ministry of 
Foreign Economic Relations and Trade, said that Chi- 
na’s open policy and the reforms of its economic and 
foreign trade system would contribute to the growth of 
international ‘rade. 


Despite quite a few positive elements, the world econ- 
omy still remains unstable and imbalanced, and the 
situation in most developing nations, which are being 
burdened by heavy foreign debt, is especially grave, said 
the vice minister, who is also the head of the Chinese 
delegation to the mid-term review of the Uruguay Round 
of trade negotiations. 


Shen pointed out that protectionism has not been 
reduced, although the international trade has grown in 
the past two years. Barriers to the competitive goods 
from the developing nations have been on the rise, he 


“Trade protectionism still poses a major threat to the 
development of the world economy and establishment of 
a multiple international trade system,” he stressed. 


Shen also expressed the hope that the developed coun- 
tries could give a positive response to suggestions offered 
by the developing countries regarding negoiiations on 
the textile problem, an important topic concerning 
developing countries. 


Representatives from more than 60 nations, regions and 
international institutions have delivered sp:eches so far 
at the four-day meeting which is being carried out under 
the auspices of the General Agreement on Tarrifs and 
Trade (GATT). 


Soviet Spokesman on Afghan Withdrawal Resumpt.vn 
OW08 12035588 Beijing XINHUA in English 
0254 GMT 8 Dec 88 


“Soviets Refuse To Set a Date for Resumption of 
ithdrawal From Afghanistan (by Lei Lili)” —XINHUA 
headline} 


ext] United Nations, December 7 (XINHUA)—Soviet 
nion today refused to set a date for the resumption of 
its troop withdrawal from Afghanistan. 


“We will see how the situation goes. Recently it has 
worsened which is why we did not withdraw our ‘~9ops,” 
the spokesman said. 


He refused to say when the Soviet Union is ready to 
begin the second stage of withdrawal so as to make it 
possible * complete its a February 15 as 
stipulated in the Geneva accords 


Gerasimov was giving a press conference in connection 
with Soviet leader Mikhail Gorrbachev’s speech at the 
U.N. General Assembly this morning, in which the 
Soviet leader offered a package of new proposals on the 
Afghan problem, including a ceasefire beginning as of 
January |, 1989 and deployment of U.N. Peace-keeping 
forces in the country. 


However, the Soviet leader fell short of mentioning the 
time for resumption of the withdrawal of Soviet troops 
from Afghanistan. 


The Soviet Union has completed withdrawing half of its 
estimated 115,000 troops occupying Afghanistan by 
August 15. But it announced later that it had stopped 
pulling out the rest of the troops because of the so-called 
violation of the Geneva accords and the worsening 
situation in that country. 


Gerasimov today again confirmed that the Soviet Union 
has not withdrawn any of its troops from Afghanistan 
since August 15. “But we are not in violation of anything 
here,” he said. 


Answering a question that whether the Soviet Union has 
considered Gorbachev’s proposals on Afghanistan a 
whole package rather than individual proposals that 
could be negotiated separately, the spokesman said the 
proposals “ave been presented for discussion by the 
parties concerned. 


We are trying to solve the Afghan problem through 
peacef''! and political means,” he said, adding that the 
Sovie: Jnion does not want to see “the continuity of a 
civil war there. We want to see an independent and 
neutral Atghanistan.” 


Diplomats and observers here said that Gerasimov’s 
refusal to set a date for the resumption of troop with- 
drawa! indicated that the Soviet Union is reluctant to 
make a clear commitment (o ihe timetable for its troop 
withdrawal provided in the Geneva agreements. 


Gerasimov today also refused to answer a question that 
how many troops the Soviet Union is going to pull out 
from Mongolia. 
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In his address at the U.N. General Assembly, Gorbachev 
also announced that “a major portion of Soviet troops” 
in that country will return home. 


Journal Views U.S.-European Relations 
HK0812100388 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 49, 5 Dec 88 p 27 


[ Dispatch from Brussels by Le Zude (287 4371 
1795): “Prospects for European-U.S. Relations With 
Bush in Office”) 


(Text) In January next year, when the new president of 
the United States, Bush, moves into the White House 
oval office, the first “file” on European-U:S. relations on 
his desk will prove to be “a thorn in his back,” which he 
will find difficult to remove. 


First, the disputes between the United States and Europe 
over trade questions will become prominent during 
Bush’s term of office. 


The EC has announced that starting from | January next 
year, it will ban the import of hormone-fattened meats, 
in order to protect public health. However, the United 
States regards this as a “protectionist” trade measure 
adopted by the EC which will bring a loss of $130 million 
to the United States each year . Chief of the U.S. Mission 
to the EC Alfred Kingon stated that the United States 
has prepared a “list” of products the import of which 
from West Europe will be banned. If West Europe closes 
its door to American meats, Washington will retaliate 
immediately. The dispute between Europe and the 
United States over the question of agricultural subsidies 
has long been a problem. The U.S. Government suggests 
that all agricultural subsidies be stopped before 2000, in 
order to lower the food prices on the international 
market. This U.S. suggestion, of which the purpose is to 
reduce its financial expenditure, has met with objections 
from West European countries. According to the EC, the 
interests of large and small producers of farm products in 
West Europe will be seriously affected if it puts an end to 
agricultural subsidies. Therefore, it can only agree to 
gradual reductions. According to EC statistics, the EC at 
present gives $23 billion in subsides to its 12 million 
producers of farm products, compared with $30 billion 
the United States gives to its 3 million producers of farm 
products. At the ministerial meeting between GATT 
signatories to be held in Canada in December this year, 
the question of agricultural subsidies will be on the 
agenda. This will undoubtedly add to the tensions in 
European-U.:S. relations on the eve of Bush’s inaugura- 
tion. 


The “Airbus,” an airplane built jointly by four West 
European countries, poses a serious threat to Boeing and 
Douglas of the United States. The U.S. Government has 
repeatedly blamed West European countries for gener- 
ously subsidizing their aircraft production. Recently, the 
FRG Government ignited U.S. anger anew by deciding 
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to inject another $2.5 billion of subsides into the pro- 
duction of the “Airbus.” Special Assistant to the U.S. 
President for Trade Affairs Yeutter described FRG 
subsides as “particularly unacceptable.” The “Airbus” 
group has announced that it has been working toward the 
goal of occupying 30 percent of the world market this 
year. This is a direct threat to U.S. aircraft producers. 
The overt and yet covert struggle between Europe and 
the United States over the issue of the aircraft market 
will definitely become more intense. 


The trade friction between the Europe and the United 
States is backdropped by the growing U.S. financial 
deficit and trade deficit. Last year, the total U.S. trade 
deficit stood at $170 billion, of which the deficit of its 
trade with Europe accounted for $21.1 billion. The 
questions of how to augment the competitive power of 
U.S. products, how to expand U.S. export, and how to 
improve U.S. finance and trade are urgent tasks soon to 
confront the next U.S. Government. 


It was precisely under such circumstances that President 
Reagan signed a “trade bill” in August this year. This bill 
empowers the U.S. President to apply sanctions against 
counties adhering to so-called “improper” trade prac- 
tices. EC has repeatedly raised objections to the protec- 
tionist character of this bill. According to West European 
observers, since U.S. finances are likely to become 
worse, the U.S. Congress, in which the Democrats are the 
majority, may put pressure on Bush to apply the “trade 
bill” in counteracting West European competition. In 
this way, the trade friction between the two sides will 
further develop. 


In addition, the EC is going to establish a “unified 
market” before 1992. Its purpose in so doing is to 
compete with the United States and Japan. The United 
States is particularly worried lest this market will 
become a protectionist “fortress” against outsiders and 
make it difficult for U.S. commodities and capital to 
enter the West European market. Thus any measures 
adopted by the EC, if deemed “discriminatory” against 
the United Siates, will add fuel to the flames of the 
European-U:S. trade war. 


Technology trade with the USSR and East Europe is 
another cause of the friction between Europe and the 
United States. With the U.S.-Soviet INF treaty paving 
the way for more relaxed East-West relations, economic 
contacts and trade between East and West Europe are 
developing rapidly. Recently, banks in five West Euro- 
pean countries have cxtended, or have announced that 
they will extend, trade loans amounting to $6.4 billion to 
the USSR. Apart from this, according to the Belgian 
Foreign Trade Office, about 250 Western enterprises are 
negotiating with the USSR on the question of establish- 
ing joint ventures. All this has made the United States 
very uneasy. It worries that the USSR may use Western 
capital and technology to augmeut its national strength 
in its contention with the United States. At the meeting 
held by the “COCOM” [Coordinating Committee for 
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Multilateral Export Controls} in late October, Europe 

~ IB. tighten the control of the technology J 
to or 

trade with the USSR and East Europe. Regarding this, 
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more “mutual defense” obligations and shoulder more 

spending. However, its West European allies 

out that they play a more important role, accept 
increases in military spending than the United States. 
Given the trend toward the relaxation of East-West 
relations, West European countries are unwilling to bear 
more defense expenses. However, the United States 
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Over the past few years, the United States’ status as a 
world economic power has been declining. Therefore, it 
is forced to focus its policy on augmenting its own 
national strength and on coping with economic compe- 
tition. This is precisely the background behind the relax- 
ation of U.S.-Soviet relations. In addition, it is also 


East-West relations, the new U.S. president 
will also focus his attention on readjusting “relations 
with the West.” 


‘News Analysis’ of Mitterrand’s East Europe Tour 
OW08 i 2123788 Beijing XINHUA in English 
0822 GMT & Dec 88 


“‘News Analysis: France’s New Move for Closer Ties 
ith Eastern Europe (by Shen Xiaoquan)”—XINHUA 
headline] 


[Text] Paris, December 7 (XINHUA)—French Presiden. 
Francois Mitterrand will fly to Prague tomorrow on a 
two-day official visit, a good-will tour arousing great 
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interest in diplomatic circles in Paris which regard it as 
a “significant step” in France's new move for closer ties 
with Eastern Europe. 


friendly and cooperative relations between the two coun- 


As for Czechoslovakia, which is to receive a French head 
of state for the first time since its founding in 1918, 
hopes loom even larger. 


A government spokesman has expressed the expectation 
that the president's visit will effectively improve eco- 


Bilateral trade has been sluggish over the past few years, 
with the total trade volume with France ranging from 0.4 
to 0.7 percent of Czechoslovakia’s annual trade, making 
France Czechoslovakia’s fifth largest Western trade part- 
2 after Federal Germany, Austria, Switæerland, Italy 


It is worth noting that Hungarian Premier Karoly Grosz 
visited Paris last month, and French President Mitter- 
rand just ended his Moscow trip and plans to visit 
Bulgaria, Poland and Democratic Germany next year. 


Obviously, relations between France and the Soviet 
Union and other Eastern European cu atries are 
improving. 


A spokesman at the Elysee Palace said today that as 
detente increases France should expand its presence in 
these East European countries. 
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To France, East European countries represent a great 
potential market. The present international trend 
towards dialogue rather than confrontation and the 
normalization of relations between the European Com- 
munity and Comecon (Council for Mutual Economic 
Assisiance) have provided France with an opportunity 
and the possibility to expand its cooperation with its 
neighboring East European countries. 


tries, 
pa hy be ge ty te eet © 
t favourable climate to launch a peaceful 
diplomatic offensive in Eastern Europe 


hopes the establishment of mutual confidence and 
—— wil uy foundation for the 
cooperation 
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HK0812014588 Beijing RENMIN RIBA 0 
3 Dec 88 p 4 
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tote Wei Min (7614 2404): “An Examination of 

on Human Rights—In Commemoration 
of the 40th of the Adoption of the ‘Uni- 
versal Declaration of Human Rights”) 


[Text] “The Universal Declaration of Human Rights” 
(h.aceforth known as “declaration”) was adopted by the 
United Nations on 10 December 1948. It was the prod- 
uct of the struggles and compromises between various 
forces within the United Nations in the late 1940's. 
Hence, while it has its historical limitations, it also has 
had a profound influence on and played a positive role in 
the international safeguarding of human rights since 
World War II. The “declaration” was the first systematic 
definition of the concrete components and common 

in the struggle for fundamental human rights in the 
international arena. It subsequently laid the foundation 
for an international human rights movement. Following 
the issuance of the “declaration”, the United Nations 
adopted more pi vclamations, conventions, protocols 
and other documents on human rights in the next 40 
years. Human rights law was thus established as a new 
field in international law. 


At present, the issue of human rights touches on many 
problems. In order to acquire a correct understanding of 
the spirit of this international document on human rights 
and to promote and develop normal international activ- 
ities within the scope of human rights, it is necessary to 
explore some of the problems in this area. 


I. Individual and Collective Human Rights 
Traditionally, the concept of human rights refers only to 


the rights and freedoms enjoyed by individuals. Today, 
most people believe that human rights include both 
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nation and right to development. These changes in 
concept of human rights were not conceived by any 
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dently develop its national economy, and 
just and equal treatment in international 


However, collective rights should not be stressed at the 
expense of individual right: Generally speaking, the 
guarantee of fundamental hu...an rights is the basis for 
practicing democratic politics. The state of human 7 
in a country affects not only the condition and fate of its 
people but affects its international reputation and itaage 
as well. Moreover, it is of consequence to the cause of 
international peace. The lessons of World War II tell us 
that one principal reason that the Fascists in Germany, 
Italy and Japan were able to launch a brutal war of 
aggression was due to the absence of a democratic system 
in these countries. Engels once stated: “How can a 
democratic foreign policy be carried through while 
democracy at home is stifled (SELECTED WORKS OF 
MARX AND ENGELS, Volume 1, page 306)?” The 
more complete and perfect the democratic and legal 
systems, the greater the people’s understanding of 
democracy will be and the more actively they will 
involve themselves in governmental and public affairs. 
And this is conducive to the prosperity and development 
of a country. 


II. Varying National Conditions and Common 
Standards 


It is widely known that the concept of rights, far from 
being an empty and abstract one, has its own specific 
components and that development in different countries 
varies. As far as individual rights are concerned, the 
fundamental rights and obligations of a citizen, as laid 
down by a state, are determined not only by the social 
and political systems of that state but is also restricted by 
the level of its economic and cultural development. This 
includes ethnic traditions and habits. 
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Hence, the laws on the guarantee and realization of 
human rights as formulated by a state in accordance with 
its national conditions and in compliance with its inter- 
national obligations should be respected by the interna- 
tional community. The standards of one country should 
pad mg my La phy ag ly we dhl 
one Cane So Sages op Gnetier. In fact, the realiza- 
human rights obligations as stipulated in related 
pated documents requires, to a large extent, 
recourse to domestic legislation, and the formulation of 
domestic legislation to this effect should comply with 
national conditions in each country. Divorced from 
domestic conditions and factors, the realization of 
human rights would be like water without a source and is 
bound to fail. 


However, international documents on human rights do 
speak of a “common standard”. The preamble of the 
“declaration” states: “The General Assembly proclaims 
this Universal Declaration of Human Rights as a com- 
mon standard of achievement for all peoples and all 
nations...” How should this common standard be 
treated? Since international documents on human rights 
are legal in nature, any state that becomes a signatory to 
these documents should comply with the provisions 
without any question. Even if a certain document is, 
strictly speaking, not legally binding, it still possesses 
far-reaching moral influence. Hence, while complying 
with domestic legislation formulated in accordance with 
national conditions, every state should also make proper 
study of these human rights provisions and strive to 
achieve or create the conditions for the achievement of 
these common standards. Observarice of these provi- 
sions is different from imposition of one’s own “stan- 
dards” upon others. 


III. International Human ts Movement and 
Noninterference in Internal 


One often sees a strange phenomenon in international 
affairs: Some countries frequently make indiscreet criti- 
cisms of the human rights condition in other countries, 
assailing others for violating so-called fundamental 
human rights; yet they would ward off similar criticism 
under the pretext of “noninterference in internal 
affairs”. Hence, a clear line must be drawn between 
international human rights activities and noninterfer- 
ence of internal affairs. It is common knowledge th 
noninterference of human rights is one of the fundame: - 
tal principles of modern international law as well as a 
principle embodied in the UN Charter. As international 
human rights activities are conducted among sovereign 
states or under the auspices of international organiza- 
tions composed of sovereign states, it is natural that the 
principle or noninterference of internal affairs should be 
upheld. However, human rights is also an issue in 
international law that has been recognized in the UN 
Charter as well as in countless international documents. 
Under these circumstances, all human rights issues can- 
not be classified in very general terms as falling solely 
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within domestic jurisdiction nor can they be affirmed to 
come ‘thin the scope of international jurisdiction. The 
issues s. ul be treated on a case-by-case basis. 


In concrete terms, the of any country’s 
right to national self-determination, right to develop- 
ment and individual human rights by colonialists, neo- 
colonialists and hegemonists are international problems 
that shold be condemned and opposed by the interna- 
tional community; racial segregation, genocide, slavery, 
large-scale fabrication, expulsion and persecution of ref- 
ugees, and international terrorist activities are all inter- 
national criminal acts that should be prohibited. Mea- 
sures adopted by states to sanction these acts conform 
with internationally recognized laws and regulations and 
cannot be regarded as interference in the internal affairs 
of another country. A country that adheres voluntarily to 
an international convention on human rights and then 
violates its provisions maliciously by refusing to comply 
with its international obligations on an equal basis 
cannot be considered as a question of internal affairs and 
should also be condemned. Aside from the above-men- 
tioned examples, other matters such as the stipulatic: of 
a citizen’s rights and obligations, the protection of 
minorities and of women and children, and the legal 
prosecution of criminal clements come under the scope 
of internal affairs. Any form of interference by other 
countries or international organizations cannot be toler- 
ated. In 1987, the U.S. Congress passed successive 
amendments falsely accusing our country of 
“encroachment of human rights” in Tibet. Such wanton 
interference of our country’s internal affairs naturally 
aroused protests from our country and denunciations by 
world opinion. 


IV. Rights and Obligations 


There is no question that every country should strive for 
the realization of fundamental human rights. However, 
it should also be recognized that rights and obligations 
cannot be separated from each other. When we talk of 
rights, it is always accompanied by definite obligations. 
There can be no rights without obligations nor obliga- 
tions without rights. In fact, stipulations on democracy 
and freedom of each country are not without restrictions. 


Marx said: “Liberty, therefore, is the right to do every- 
thing that harms no one else. The limits within which 
anyone can act without harming someone else are 
defined by law, just as the boundary between two fields 
is determined by a boundary post (SELECTED WORKS 
OF MARX AND ENGELS, Volume |, Page 438).” In 
elaborating on the concrete elements of human rights, 
the “‘eclaration” also pointed out: “Everyone has duties 
to the community...;” “In the exercise of his rights and 
freedoms, everyone shall be subject only to such limita- 
tions as are deiermined by law solely for the purpose of 
securing due recognition and respect for the rights and 
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spectrum of human ability to defend is the willingness of 
a people and a nation to 


Beg said that what is important and central to the entire 


’ Play Opening 
OW08 12024388 Shanghai City Service in M 
2300 GMT 1! Dec 88 


courage, laiddown U.S. Consul General Addresses 
and values 
a 


fruit of friendship 


Consul General in Shanghai Charles T. Sylvester deliv- 
ered a warm speech before the performance began. 


Theatre last night. This play is the 
between the peoples of China and the United States. U.S. 


[By station reporter Wang Manhua) 
[Text] The distinguished play i 
the Beijing People’s Art Ensemble, 


MIN RIBAO in Chinese 


[Text] Brazzaville, 3 Dec (XINHUA)—The quadripar- 
tite talks between Angola, Cuba, South Africa, and the 


[XINHUA report by Xiong Zhongqi (3574 0112 3825): 
“Quadripartite Talks Between Angola, Cuba, the United 
States, and South Africa End Without Avail”) 


of the establishment of American-Chinese diplomatic 


“Huabian,” written by the famous American playwright 
Herman Wouk and directed by the famous American 


He said: On the eve of celebrating the tenth anniversary 
sindepen- _relations, we are very happy to be able to see the play 


dence concluded here today without any protocal signed 
on peace in southwest Africa. 


United States on Angola’s peace and Namibia’ 


peoples of the United States and China. We hope that in 
the future there will be more extensive contacts and 
exchanges in the fields of economics and culture. 


Gu Xuan, vice president of the Shanghai Municipal 
Association for Cultural Exchange with Foreign Coun- 


Fujian Lady Receives Card From 
HK0712122788 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0301 GMT 6 Dec 88 


(Report: “Old Woman in Western Fujian Received 
Birthday Card From President and Mrs Reagan”) 


[cai] Fuzhou, 6 Dec (ZHONGGUO XINWEN SHE)— 
Zhang Shoulian, a 73-year-old lady of Yuxin Village, 
Xuancheng Town, Changting County, Fujian Province, 
received the other day a birthday card from U S. Presi- 
dent and Mrs Reagan. 


Old lady Zhang Shoulian’s younger brother, Mr Zhang 
Deguang, is a professor of the political department of the 
Bail University of the State of Indiana. He is now 
Chairman of the Asian Political Studies Committee of 
the International Political Studies President 
Reagan sets great store by his abilities. In White House 
discussions on international affairs, he almost always 
invites Mr Zhang to participate. In July this year, when 
Mr Zhang went with his wife and children to China at 
the invitation of a relevant Beijing department, he spe- 
cially returned to : : hometowa, Changting County in 
Western Fujian, to see his folks. He also made a point of 
committing to memory the date of his elder sister’s 
birthday. The day the U.S. presidential election was 
held, when Mr Zhang entered the White House, he let 
President Reagan in on the date of his sister’s birthday. 
President Reagan immediately took out a birthday card 
and personally wrote: ““Nancy and I take great delight in 
sending this card to you. We offer you our warmest 
congratulations on your birthday. We wish you good 
health and cheerfulness and happiness in all the years to 
come.” The card was ser.. through Mr Zhang Deguang to 
his elder sister, with sincere congratulations from Presi- 
dent Reagan and his wife conveyed to her. On receiving 
the card, old lady Zhang immediately told hers son to 
write a leticr to Presidcat and Mrs Reagan to express her 


hearty thanks. 


When Mr Zhang Deguang visited China in July this yar, 
his daughter, Zhang Anlin, an internationally known 
piano player, was appointed by the Governor of Indiana 
as a goodwill ambassador to go along. After Miss Zhang 
returned with her father to their hometown, she eagerly 
gave special piano performances for the benefit of local 
people. When Miss Zhang returned to her own home in 
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Monterey, Mayor Thomas (Kelly) of the city personally 
wrote a letter to the government of Changtiiig County 
proposing that Monterey be married to Changting 
County as a friendly city. 


Soviet Union 


Comments on Soviet Troop Withdrawal 
OW0912132088 Beijing in Russian to the USSR 
1900 GMT 8 Dec 88 


[Text] A spokesman for the PRC Ministry of Foreign 
Affairs answered a correspondent’s question at the 8 
‘december press briefing. He said: Holding a PRC-USSR 
summit meeting in the first half of 1989 is feasible. The 
preparations for this meeting have already started. In 
accordance with an t between the Chinese and 
Soviet sides, USSR Minister of Foreign Affairs Eduard 
Shevardnadze will visit Beijing early next year to con- 
tinue these preparations. 


The spokesman continued: The recent visit to Moscow 
by PRC Minister of Foreign Affairs Qian Qichen 
allowed both sides to expand common positions on some 
questions. Some disagreement still exisis between the 
two sides; therefore, there is still much to do. The 
spol:esman further continued: The PRC is prepared to 
establish and develop relations with all countries on the 
basis of the five principles of peaceful coexistence. 


During the visit to Moscow by PRC Minister of Foreign 
Affairs QCiau Qichen, both sides declared that the rela- 
tions between the two countries should be established on 
a new basis; that is, they will not be the same as they were 
in the 1950’s. These new relations are in the interests of 
the peoples of the two countries and are favorable to 
peace and stability in the whole world. They do not 
hinder relations with other countries. 


Soviet leader Mikhail Gorbachev, speaking on 7 Decem- 
ber at the UN General Assembly session, said: The 
Soviet Union will withdraw some of its troops from East 
Europe and a considerable part of its troops from 
Mongolia. On this subject, the PRC Foreign Ministry 
spokesman said: This shows significant progress, and we 
hail this. 


Answering foreign journalists’ questions, the spo’esman 
said: During the USSR visi. of Qian Qichen, questions of 
bilateral relations were dis:ussed, including the problem 
of the presence of Soviet troops in Mongolia. Qian 
Qichen expressed the hope that the Soviet Union will 
withdraw all its troops from Mongolia, reduce the num- 
ber of its troops in the Sino-Soviet border region to the 
lowest level corresponding to normal good-neighborly 
relations betwzen the two countries, and not transfer to 
other areas the troops being reduced. 


Pullout Negotiation 
OW08 12022188 Beijing XINHUA in English 
0140 GMT 8 Dec 88 


ext) United Nations, December 7 (XINHUA)—The 
troop withdrawal from Mongbolia is still under the 
negotiations between the Soviet and Chinese Govern- 
ments, a spokesman for the Chinese mission to the 
United Nations said here today. 


In a speech to the U.N. General Assembly this morning, 


In a response to Gorbachev’s speech, the spokesman, 
Yuan Shibin, told XINHUA that “as a whole, our 


general impression is that its a good statement. 


Withdrawal Welcomed 
HK0912024988 Hong Kong TA KUNG PAO 
in Chinese 9 Dec 88 p 2 


Tak“ Column by Shin Chun-yu (2457 0689 
3768): “China Welcomes Soviet Troop Withdrawal 
From Mongolia“) 


[Text] The day before yesterday, Gorbachev announced 
at the UN General Assembly that the Soviet Union 
would cut 500,000 troops within 2 years, partially with- 
draw its troops from East Europe, and puil out most of 
its troops from Mongolia. This has been generally wel- 
comed in the world. A Chinese Foreign Ministry spokes- 
man stated yesterday: “This is a positive development, 
and we welcome it.” This was a prompt and definite 
respunse by . : Chinese Government to the announce- 
ment. 


Earl er this month when Foreign Minister Qian Qichen 
was visiting the Soviet Union, apart from mainly dis- 
cussing the Cambodian issue, he made use uf the second 
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round of the three rounds of talks to discuss bilateral 
relations with the Soviets. The issue of the Soviet troops 
stationed in Mongolia was touched upon. China hoped 
that the Soviet Union would withdraw all its troop from 


tries. The Soviet Union stated that it would continue to 
withdraw its troops from Mongolia and reduce its troops 
stationed at the border region to conform with the 
normal relations between the two countries. 


China and the Soviet Union share a boundary line that is 
7,020 km long, which may be the longest boundary line 
in the world. During the late 1960’s and early 1970's, 
when Sino-Soviet relations were extremely tense, the 
Soviet Union stationed 47 divisions of troops and 
deployed more than 100 SS mocel nuclear missiles along 
Sino-Soviet border. Former U.S. President Nixon 
revealed the astonishing story that Brezhnev had 
sounded the Americans out about the Soviet Union’s 
gaining the initiative by striking the Chinese first with 


J 


of that time can still make our h, «rts flutter with fear. 


Looking at the map shows us that the Mongolian Peo- 
ple’s Republic is located on China’s northern border, like 
a dagger thrust into China’s heart. This region is a vast 
plain. Were a war to break out, it would be easy for the 


ate measures to station massive forces along the border 
to prepare for the worst. Everyone knows that China’s 
military strength is much smaller than that of the Soviet 
Union, which is a nuclear superpower. It would be 
impossible for China to invade the Soviet Union. Along 
the Sino-Soviet border, who threatens whom? The 
answer is very clear to all. 


Therefore, if China and the Soviet Union intend to 
restore normal relations, the Soviet Union must take the 
initiative in withdrawing its massive forces stationed 
along the border without China having to mention it. 
The :<ason for this is very simple: The two countries 
cannot discuss “friendship” when one of them is point- 
ing his dagger at the throat of the other. 


Thee is no denying the fact that since taking office, 
Gorvachev has shown his sincerity about improving 
Sino-Soviet relations. His repeated suggestions and 
speeches have gradually cleared up the fear of the Chi- 
nese of the “big polar oear.” Of course, during the 
“antirevisionist” campaign and when the “ultraleftist” 
ideas were running rampant in China, and when the 
anti-Chinese campaign frenziedly ir¢tigated by the 
Brezhnev regime was in the ascendant in the Soviet 
Union, the Soviet people also doubted and ‘eared China 
to a certain extent. 
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[“News Analysis” by XINHUA reporters Zhu Chengj 
(4555 2110 6511) and Wang Xianju (3769 2009 5282): 
“Why Is the Soviet Union Cutting 500,000 Troops”-- 
XINHUA headline) 


[Text] Moscow, 8 Dec (XINHUA)—In a speech deliv- 
ered at the United Nations General Assembly [UNGA] 
on 7 December, Soviet leader Gorbachev announced the 
Soviet Union’s decision te unilaterally reduce its mili- 
tary strength by 500,000 men and a considerable number 
of tanks, artillery pieces, and fighter planes at tle same 
time in the next 2 years. The Soviet Union and other 


their military strength has become unprecedentedly 
enormous. With their nuclear arms, they can destroy 
each other many times over. The strength of their 
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conventional units stands at several million men, and 
many of them are stationed in allie? countries. The 
international situation remained highly charged for 
some time. 


» the past few years, East-West relations, particularly 
Soviet-U.S. relations, have begun to relax. Confronta- 
t on has been replaced by di and mutual trust has 
sown. The INF Treaty signed by the Soviet Union and 
the United States in December last year is now being 
smoothly implemented. In addition, great progress has 
been made in the talks on the reduction of offensive 
strategic weapons and an agreement is now a possibility. 
East-West relations are developing in a rather stable 


turning point, and the problem of manl.:nd’s survival 
has become an unprecedentedly outstanding issue. In 
settling global and regional issues and those between 
various countries, “foreign policy can no longer use 
military strength or military threats as tools.” Gorbachev 
continued: “A new historical reality has emerged before 
us—the principie of surplus arms has been replaced by 
the princinle of a reasonable amount of arms adequate 
for defense purposes.” Therefore, the Soviet Union's 
unilateral troop reduction can be viewed as a concrete 
result of the practice of his “perestroika.” 


Union. At the same time, the West continued to blame 
the Soviet Union for its advantage in conventional arms, 
thus embarrassing it. Now, the Soviet Union has taken 
the initiative by announcing its unilateral troop reduc- 
tion, and this will give impetus to the Vienna conven- 
tional arms reduction talks. 


The Soviet Union's military spending has remained 
astronomical for many years. According te Western 
estimates, its annual military spending is about $150 
billion. The consumption of much financial resources, 
much manpower, and much of its scientific and techno- 
!ogical strength by its military industries has seriously 
affected the country’s national economic development. 
At present, the Soviet Union’s reforms are making 
notable headway in the political field, but not so ‘a the 
economic field. Under cuch circumstances, demob..izing 
some troops and turning swords into plowshares can 
help reduce military spending and supply manpower to 
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many production departments. The Soviet Union now 
to have, on a trial basis, two-thirds of its military 
enterprises serve its civilian industries starting 

from next year. This will undoubtedly stimulate eco- 
ae Quignent and help raise the people's living 


Soviets Confirm Akhromeyev’s 
OW0812122988 Beijing XINHUA in English 
0859 GMT 8 Dec 


ree United Nations, December 7 (XINHUA)—Chief 
of the General Staff of the Soviet Armed Forces, Marshal 


~ oy eh pp by Dy 
a Soviet t spokesman confirmed here 


Sree. quaneten coincided with Soviet leader 
Mikhail *s announcement at the UN Assem- 


bly that the Soviet Union is to reduce unilaterally its 
troops by 500,000 within two years. 


H Workers Build Soviet Projects 
—— — — Harbin HEILONGJIANG RIBAO 
in Chinese 21 Nov 88 p 1 


Firm To Host Sino-Soviet Trade Exhibitions 
X 15588 Beijing CEI Database in English 


ext] ext] Taiyuan (CEI)}—The Jiuyi Corporation of China’s 
Province will hold two exhibitions featuring 
Sino-Soviet border traJe. 
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te ee Soe are 


on Jan 15 in Dongning, both on the border with the 
Soviet Union, 


iy +e 4 ucts will be displayed 


t industrial 
exported to 


57— Soviet Union Cooperate in Technology 
12133988 Beijing CEI Database in English 


ext) Urumqi (CEl)—Northwest China’s Xinjiang 
2 Sa Region recently sent its first scien- 


—— tion to visit the Soviet 
* iz, U 
— 


a oe 

since the founding of New 
The delegation has reached cooperation agreements with 
Kazakhstan and other socialist republics on agriculture, 
animal husbandry, aquatic products breeding, seismol- 
ogy, regenerative energy, horticulture, desert reclaiming 
and ical tech . It also signed memorandums 
with Kirghiazia and Tajikistan on seismological cooper- 
ation, a letter of intent with Turkmenia on natural gas 
and oil cooperation. 


Agreement was also reached between the delegation and 
Kazakhstan to promote and develop scientific and tech- 
nological cooperation, new technologies and instru- 
ments, architecture, urban construction, building mate- 
rial, water conservatory and environment protection. 


The agreements with the planning commissions of the 
five socialist republics comfirmed fields for direct scien- 
tific and technological cooperation of the two sides and 
— viele of echolars, interflow of eclen- 
tific and technological information, exchanges of fine 
varieties of grain and animals, introduction of advanced 
technologies and equipment from each other. 


Northeast Asia 
Fuji Bank Grants Loan to H iang Company 
SK08 12020088 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 7 Dec 88 


[Text] On 7 December in Harbin, the parties concerned 
reached an agreement on granting $10 million in loans 
from Japan’s Fuji Bank to the (Zhaorong) Flax Textile 
Corporation, Ltd., a Sino-foreign joint venture. 
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The ( Flax Textile tion Ltd. was estab- 
lished with joint investments of the Zhaozhou County 


Flax Joint t Company and the (Huarong) 


Company in Hong Kong. The total investment of this 
corporation is 59 million yuan. This corporation is 


expected to go into production in July 1990. After going 
into operation, this corporation will produce ll million 
tons of flax yarn and create $10 million in foreign 
exchange annually. 


Dai Moan, vice governor of Heilongjiang Province, 
attended the signing ceremony. 


Journal Views Takeshita’s Foreign Policy 
0W0812124288 Beijing GUOJI WENTI YANJIU in 
Chinese No 4, 13 Oct 88 pp 19-23 


Article Lu (7120 0948 1813): “The 
akeshita Foreign Policy That Draws Much Attention at 
Home and Abroad”’] 


ext] [Editor’s note] Since its establishment, the 
Takeshita cabinet has been very active in the interna- 
achieving certain success and giving Japa- 
policy “the Takeshita color.” This shows 
its foreign strategies to 
give the'n more political clout in the international com- 


Before Takeshita’s ascendency to the premiership, Japan 


is 
: 
F 


————————————— 
ments in foreign affairs? What changes have occurred in 
Japan’s foreign policy? This article will try to provide 
some preliminary answers to these questions. 
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1. It has solved the four outstanding issues between 
Japan and the United States, easing the economic fric- 
tion between the two nations. Before the Takeshita 


a revision of the 
Japan-U:S. scientific agreement. In the later 
stage of the Nakasone cabinet, the United States was 


i 


very upset about Japan's delaying settlement of 
Outstanding problems, which cast a pall over the 
tionship between the two nations. The new cabinet 
faced with the serious dilemma of whether it 
satisfactorily solve these unsettled problems. 
assuming the post of premier, Takeshita has 
tablishing J American relations” 
important subject” of his foreign policy and 
hard to solve economic friction with the Uni 
With great difficulty, the Japanese Government coordi- 
nated the different opinions of all sides at home and, 
taking a stance, entered into negotiations with 
the United Finally, at the end of May 1988, Japan 
and the United States reached an agreement on revising 


a 
Tee 


ad 
Ht 


and the United States settled the four outstanding issues 
in succession within a short period of time lies primarily 
in the mutual concessions made by both sides out of 
concern for the overall situation, it is also inseparable 
from Takeshita’s enthusiasm to solve the problems. For 
this, the United States has praised Takeshita as ‘‘a leader 
with strong international sense.” 


2. He has visited foreign nations to improve and enhance 
relationships with them. Less than | year after becoming 
premier, Takeshita has visited 13 nations. He has been to 


— 4 hl Gn en ato ions 
closely related to Japan and established with them a 
“personal friendly relationship.” At the same time, the 


all begun to follow the trend of making foreign trips, 
setting foot in countries in Southeast Asia, the Middle 
East, Africa, and Latin America. As a result, Japan's 
relationships with Asia, West Europe, and some Middle 
East nations have markedly improved and strengthened. 
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attained in Sino-Japanese trade. China's trade deficit has 
also greatly declined. This August, China and Japan 
signed an agreement on investment protection. This 
agreement encourages Japanese entrepreneurs to invest 
in China. All this has greatly improved the situation of 
disharmony that prevailed as a result of the Korkaryo 
dormitory case. 


3. Japan enthusiastically puts forward all types of ideas 
and impres- 
sion akeshita 
took : must 
make ion to the When Takeshita 
visited West Europe in early May, he made public in 
Britain Japan’s “idea on international cooperation.” 
This idea mainly emphasizes the following points: 1) 
strengthened cooperation for peace; 2) promotion of 
international cultural exchanges; and 3) expanded gov- 
ernment aid for development. At the special UN confer- 
ence on disarmament in carly June of this year, 
Takeshita further elucidated Japan's five-point specific 
policy to promote “cooperation for peace” and suggested 
that a “meeting to conduct checks and to verify nuclear 
tests” be held in Japan. On the eve of the summit 
meeting of the seven major Western powers held in 
mid-June, the Japanese Government announced that it 
would wipe cut the $8 billion in debts the 20 poorest 
countries in the world owe Japan, and that it would 
double its economic aid in the next 5 years to a 
total amount of $50 billion. At the summit meeting of 


Olympic Games in Seoul. Minister of Finance Miyazawa 
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also put forward the “idea of debt relief” at the meeting 
of finance ministers. It is for these positive activities that 
Japan won widespread acclaim at this year’s summit 
meeting instead of being condemned at all times, as 
happened last year. At the enlarged conference of 
ASEAN foreign ministers held at the beginning of July, 
Japanese Foreign Minister Uno put forward a plan to 


: 
3 


ideas and suggestions to is is 
rare in the history of Japan's foreign relations. All these 
positive actions help other nations in the world change 
their impression of Japan as an “economic animal.” 


3 


Il. Japanese Foreign Policy With a “Takeshita Flavor” 


Over the past year, some spectacular changes have taken 
place in Japanese foreign policy. These changes indicate 
that while basically implementing the guidelines and 
policies in foreign affairs set by the previous cabinet, 
Takeshita has created something of his own and made 
some breakthroughs, adding some “Takeshita flavor” to 
| gaa policy. This is mainly reflected in the 
ng: 


1. It has launched a diplomatic offensive toward the 
Soviet Union and turned the issue of the northern 


Takeshita cabinet has changed this principle, actively 
urging the United States and other Western allies to give 
Japan their support. At the request of Japan, President 
Reagan, at the U.S.- Soviet summit talks in May of this 
year, and the British foreign minister, at the meeting 
between British and Soviet foreign ministers held in 
February, both mentioned the northern territorial issue 
to the Soviet Union. At this year’s summit meeting of 
seven major Western powers, Takeshita’s attitude 
toward the Soviet Union was different from that of 

On he emphatically pointed out 
tha 


exists”; he did not speak highly of the Soviet reform 
policy, and suggested watching the Soviet Union with 
prudence. On the other hand, he once again urged the 
ies to Japan on the northern territo- 
rial issue. Japan's aim is to launch a diplomatic offensive 
and upgrade its territorial dispute with the Soviet Union 
as “an issue in the relations between the East and the 
West” in order to use world public opinion to press the 
Soviet Union to return the four northern islands. 
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ministry to participate in the work of the UN observa- 
tion team monitoring the ceasefire and to share the 
expenses of the observation team. —3323— 


has been achieved. age nyt ~ 4 


In short, all the actions taken by Japan in recent years to 
actively involve itself in the settlement of the hot spot 
problems in asia and the Middle East are motivated by 
its desire to enhance Japan's international position and 
play a still greater political role in the world. 


IV. Problems Facing Takeshita’s Foreign Policy 


cult problems facing Japan in foreign affairs. 


1. Will he be able to make a breakthrough in ending the 
deadlock in Japan-USSR relations? Because of problems 
such as the dispute over the northern territories, the 
relations between Japan and the Soviet Union have 
always been stagnant. To break the deadlock in the 
Japan-USSR relations has been the “only outstanding 
problem in Japan’s foreign affairs since the war,” and the 
one problem his predecessors all wanted to resolve. The 
Takeshita cabinet is hoping that Gorbachev's new think- 


ing in foreign policy will enable the Soviet Union to 
soften its ition on the problem of the northern 
territories. Japan has launched a new foreign policy 
Offensive recently against the Soviet Union in an effort 
to use the pressure of world public opinion to hasten this 
change on the part of the Soviet Union. At present, 
although the Soviet Union still stands firm in its original 
position on the problem of the northern territories, there 


are some Changes in the way it views the problem. It i 
noteworthy that in recent years some Soviet 


various ideas for 
the problem of the northern territories. These i 
“theory of delimiting a boundary line,” the 
returning two of the islands,” the “theory of join 
Japanese administration,” and the “theory of ret 
two of the islands and placing two other i 
—* administration.” All these ideas have been spurned 

apan. 


Hl 


Ht 
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issue in the future in order to eliminate the biggest 
obstacle to the improvement of their ties. The Japanese 
media has pointed out that Japan and the Soviet Union 
are contacting and sounding each other out on this 
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matter at different levels. If Takeshita is able to make a 
breakthrough in breaking the stalemate in Japanese- 
Soviet relations, it will be an achievement that will go 
down in history. 


circulation structure and agriculture and in prohibiting a 


monopoly.” In August this year, the U.S. 
another trade bill which was 


countries that 
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Welcomes Official Visit by Bhutto 
HK0912092588 Hong Kong AFP in English 
0925 GMT 9 Dec 88 


[Text] Beijing, Dec 9 (AFP)—China welcomes an official 
visit by Pakistan Prime Minister Benazir Bhutto at a 
date convenient for her, a Foreign Ministry spokesman 
said here Friday [9 December]. 
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“The Chinese Government warmly welcomes Pakistan 
Prime Minister Benazir Bhutto to visit China at a time 


convenient for her,” the spokesman said, adding that, 
“China and Pakistan are close and friendly neighbours.” 


———— 


(Official sources in Islamabad said Thursday that Ms. 
Bhutto accepted Beijing’s invitation to make an official 
visit and that China would be the first country Ms. 
Bhutto visited after a pilgri to Mecca. A date has 
not yet been announced for the pilgrimage.) 


ijing congratulated Ms. Bhutto on her election viciury 
her appointment as head of state on December |, 
making her the first woman to lead an Islamic nation. 


China has supported all previous regimes in Pakistan 
including that of late-President Zia ul-Haq. who died in 
a plane crash in August. 


China and Pakistan maintain close relations and mili- 
tary cooperation, particularly since the 1962 Sino-Indian 
border war. 


Indian Prime Minister Rajiv Gandhi is due to visit 
aaa Sena 
years. 


Nepalese Lauds Nepal-China Relations 
OW08 12155388 Beijing XINHUA in English 


0817 GMT 8 Dec 88 


[Text] Katmandu, December 8 (XINHUA)—The —2 
China relations is described as “a friendly and good 
neighborly relationship” by a Nepalese newspaper today. 


An editorial carried today by the english language local 
newspaper “THE RISING NEPAL” says that the sup- 
port that Nepal has received from China on the Nepalese 
peace zone proposal as well as Chinese assistance in 
Nepalese development efforts highlight the friendly rela 
tions between the two countries. 


“‘Nepal-China relations have withstood the test of time 
and this owes much to the vision and personal care by 
the leaders of the two countries,” it stresses. 


Since the establishment of the diplomatic relations 
between the two countries, “over the past 30 years and 
more, the two countries have established and developed, 
on the basis of the five principles of peaceful coexistence, 
a friendly and good neighborly relationship marked by 
mutual trust, treating each other as equals and sincere 
cooperation,” the editorial notes. 
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Friendship and cooperation have been the enduring 


Paper Views ‘Lively Arab Diplomacy’ 
HK0812012588 Beijing RENMIN RIBAO in Chinese 
5 Dec 88 p 6 


[Dispatch by correspondent Lin Jiaoming (2651 4109 
a 
macy 


Sele tgrtsd 1 the aati to Gn Guten coum bo Oe 
_awo State Guest House where the host and guests 
greeted one another and talked cheerfully and humor- 
ously. 


Such a lively diplomatic atmosphere has not been seen in 
Egypt for many years. The Western media referred to the 
lively scene in the political arena of the Middle East as 
the “prelude to united Arab action.” However, without 
referring to another scene taking place simultaneously in 
another hemisphere, people could not understand nor 
realize the significance of Cairo’s lively diplomacy. The 
scene in the conference room at the UN headquarters in 


during 
Assembly. The U.S. decision immediately triggered off a 
wave of response from the world’s media. Later on, the 
UN Law Commission passed a resolution criticizing the 
unreasonable decision made by the United States. The 
UN General Assembly demanded that the United States 
reconsider the UN resolution on this question within 24 
hours. Finally, on 2 December, the UN General Assem- 


United States and Israel. The crroneous decision made 
by the United States in this respect showed that it still 
lacks a constant and stable Middie East policy. The UN 
General Assembly’s vote demonstrated to the Arab 
vote was actually a public opinion poll among all coun- 
tries in the world on the Palestinian issue. 


Let us look at what is going on in Cairo now. It has been 
disclosed that the tentative idea of holding the UN 
meeting on the Palestinian question in a place other than 
New York was first put forward at the high-level diplo- 
matic salon in Cairo. The idea was the common response 
made by the leaders of the PLO, Jordan, Egypt, and Iraq, 
to the U.S. refusal to grant an entry visa to Chairman 
‘Arafat. This idea was later supported by the majority of 
countries in the world. The Arab countries have won a 
victory by virtue of their coordinated efforts. Such a 
victory would have been impossible if Egypt, Jordan, 
Iraq, and the PLO had not cooperated with one another. 
Some dispatches reported that the motion to hold the 
UN meeting in a place other than New York, was put 
forward by Egyptian President Mubarak and King 
Husayn of Jordan after consultation with Chairman 
‘Arafat. In those days, the Cairo State Guest House was 
full of Arab leaders who were concerned about the 


INTERNATIONAL AFFAIRS 


Liaison Official on Support for Cyprus 
NC0812181288 Nicosia TA NEA in Greek 
8 Dec 88 p 2 


[Report on interview with Li Shuzheng, alternate mem- 
ber of the CPC Central Committee, and deputy head of 


country’s support for the cause of Cyprus. She added 
that her country, as a permanent member of the UN 
general in his efforts to achieve a just and logical solution 
to the Cyprus problem and to promote a just solution by 


aD SP apse aus aS ae 
ion 


parties, whose relations were established after 
Socialist Party EDEK President Vassos Lyssarides vis- 
ited the PRC in 1985. 


During our short conversation, the PRC official referred 
to the excellent relations between the two parties and the 
friendly ties which link them. She underlined the impor- 
tance of these relations in bringing about a broader 
acquaintance and development of ties between the gov- 
ernments and the peoples of the PRC and Cyprus. 


Li Shuzheng described her contacts and talks with Lys- 
sarides and other Socialist Party EDEK officials as 
extremely interesting and useful. 


ciel 
| 
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have and will continue to firmly support the 
the independence, sovereignty, territorial 


Hy 
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she that the two communities and the 
will be able to find a just and peaceful solution 
to the Cyprus problem through consultations. 


Li Shuzheng continued: “It is with great pleasure that we 
observe the meetings between President Yeoryios Vasi- 
liou and Turkish Cypriot leader Rauf Denktas. We 
hi development and hope that it will herald 


| 


an established charter. We regard the role of the United 
Nations and the Security Council as important with 


“We,” Li Shuzheng continued, “will actively support the 
UN secretary general in his efforts and the promotion of 
a just and logical solution to the problem by the Security 
—— We will do everything possible to promote 


In conclusion, replying to our observation that many 
women, like herself, are holding important positions in 
China, and responding to our question on the position of 
women in China, Li Shuzheng said: 


“In China today, women enjoy equal rights with men in 
the political, economic, and social sectors, and generally 
in all sectors. Both our party and our government 
attribute great importance to the role of women. This is 
why we can say that women enjoy all rights in all sectors 
and, at the same time, play an active role in Chinese life. 
Women’s rights are guaranteed by the country’s laws. 


“Prior to the establishment of democracy, however, 
China was a feudal country, a colony, and a semi-colony. 
This explains why there are still remnants of feudal 
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thinking in the minds of people which attribute more 
importance to men than women. This is an obstacle to 
the implementation of full equality between men and 
women. 


“This is why both the party and the government support 
the struggle against this feudal thinking and the struggle 
for the defense of women’s rights. 


“There is an All-China Womens Federation in China. 
This federation not only organizes women, so that they 
can play a proper role in today’s socialist construction, 
but also defends their rights and interests. 


“This is why Chinese women want to cooperate with all 
progressive women in the world, and to struggle for full 
equality with men, and for full emancipation.” 


French Company To Assist Joint Ventures, Trade 
HK08 12084388 Beijing ZHONGGUO XINWEN 


SHE in Chinese 1080 GMT 8 Dec 88 


(Report: “A Few French Ccnsortiums Join To Form a 
Company To Render Consultative Service Regarding 
China Trade”} 


[Text] Paris 6 Dec (ZHONGGUO XINWEN SHE)— 
“Coordinating Asia Developing Industrial and Eco- 
nomic Strategy Company” (short for “KEDAXI” [2688 
6671 6007] initiated and organized by several famous 
industrial enterprises, consortiums, and state research 
organs held a news conference at the press club here this 
morning to announce its official founding. 


According to their briefing, the Kedaxi Company, with 
Pierre Fondaduer [fan da du er 5364 6671 2629 1422], a 
celebrity of French banking circles, as chairman of the 
board, was initiated and organized by Credit Lyonnais 
(Paris), French Cement Industrial Corporations, Total 
[dao da er 6670 6613 1422] des Petroles, the National 
Scientific Research Center of France, the Bureau fo: 
Assessing Research of France, the Research Institute for 
Urban Planning and Administration of Greater Paris, 
and the Franco-Chinese Economic Law Association. Its 
chief task is to render consultative service regarding 
economic relations and trade as well as joint ventures 
between the entrepreneurial circles of the two countries. 


In his briefing today, Fondaduer said that, the first step 
of the company is to assist the French enterprise circles 
to realize cooperation with China in investments, to 
make specific proposals regarding project selection, 
place determination, investment methods, and imple- 
mentation process, and to participate in talks with their 
Chinese counterparts. The second step will be direct 
participation in investment activities in China. 
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T Exchange Importation Agreement Signed 
SK0912061388 Shenyang Liaoning Provincial Service 
in Mandarin 2300 GMT 8 Dec 88 


[Text] Recently, through the aid of the Liaoning, Shen- 
yang, and Dalian branches of the China National Tech- 
nical Import and Export Corporation, the Liaoning 
Provincial Postal and Telecommunications Administra- 
tive Bureau and the Ericsson Company of Sweden have 
formally signed in Shenyang an agreement on using 
Swedish Government loans to import a 200,000-channel 
— telephone exchange and its produc- 


At the signing ceremony, Vice Governor Wen Shizhen 
said: The formal signing of this agreement shows that our 
rectification of the economic order will further 
strengthen the cooperation with foreign countries, far 
from affecting the pace of opening ourselves to the 
outside world. 


East Europe 


Li Peng Meets Hungarian Foreign Minister 
OW0812135688 Beijing XINHUA in English 
1323 GMT 8 Dec 88 


[Text] Beijing, December 8 (XINHUA)—Chinese Pre- 
mier Li Peng met here this afternoon with the visiting 
Hungarian Foreign Minister Peter Varkonyi and his 
party. 


The two sides briefed each other on the experience of 
and plans about political and economic reforms in their 
respective countries. 


Li Peng said that both China and Hungary have met 
some difficulties in their reforms, however, the reforms 
must continue, otherwise the productive forces can not 


be developed. 
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Peter Varkonyi said that Hungary will change its politi- 
cal system developed in the past 40 years and will further 
absorb individual and foreign capital in economic field. 
Chinese Foreign Minister Qian Qichen attended the 
meeting. 

in the evening, Chinese Vice-Premier Wu Xueqian met 
and feted the Hungarian visitors. 


Cooperation Accord Signed With Polish Province 
OW0912065788 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 3 Nov 88 


[Text] Jiangsu Province and Poland’s Krakow Province 
signed an agreement on friendship and cooperation 
between the two provinces in 1989 at a ceremony at 
Nanjing’s Jinling Hotel today. The agreement covers 
cooperation in economic, cultural, and scientii.. ~4 
technological fields between the two provinces. ‘ihe 
agreement stipulates: The two sides will exchange eco- 
nomic delegations next year to study the other side’s 
policies and experience in economic reform. The two 
governments will each set up an economic group to study 
and promote direct barter trade between the two prov- 
inces. The two sides will exchange journalist delegations 
composed of newspaper, radio, and television reporters 
to report on each other’s economic, cultural, and scien- 
tific and technological developments. The two sides will 
encourage exchanges and cooperation between universi- 
ties. Krakow Province invited Jiangsu Province to send 
a short documentary film to compete at the International 
Short Film Festival to be heid in Krakow next year. 


Attending the ceremony were, on the Jiangsu side, Wu 
Xijun, vice governor of Jiangsu, and (Duan Qishen), (Bai 
Yun), and (Wang Yinyi), responsible persons of depart- 
ments concerned; and, on the Polish side, (Kachimalaik), 
deputy chairman of the Krakow Provincial People’s 
Council; Kulig, vice mayor of Krakow City; and (Zuo- 
puchinisky), Polish consul general in Shanghai. Vice 
Governor Wu Xijun and Vice Mayor Kulig signed the 
agreement on behalf of their respective governments and 
exchanged the signed copies. The hosts and their guests 
also toasted to the further development of friendship and 
cooperation between Jiangsu and Krakow Provinces. 
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‘Enraged’ Depositors Attack Post Offices 
OW0912054488 Tokyo KYODO in English 
0502 GMT 9 Dec 88 


[Text] Beijing, Dec. 9 KYODO—Enraged Chinese 


In Huian County, Fujian Province, over 200 irate farm- 
ers unable to withdraw money to meet daily expenses 
surrounded a post office on November 8 and tore down 
signs. 

Depositor demands for cash of 2.4 million yuan daily in 
Co Sees ore cans By 0 A— 
ment to the post offices from banking authorities. Banks 
are also suffering from a lack of cash reserves. 


Crowds in Henan Province have also repo‘ tedly stormed 
offices, smashed windows and attacked rostal personnel. 
Many offices have been forced to cease operations as a 


The province’s 251 offices have been unable to provide 
cash for 76,000 transfers totaling over 8.6 million yuan 


since August. 


Chinese in the rural regions of these provinces have 
flocked to urban areas to take advantage of increased 
funds home by postal office transfer. In high growth 
provinces such as Fujian their number has increased 
dramatically. 


Rural postal outlets have been unable to provide cash for 
the transfers due in part to Beijing’s recent implementa- 
tion of money-tightening measures designed to reign-in 
the double-digit inflation rate. 

In Fujian Province deposit totals have increased from 
119 million yuan in 1986 to 223 million yuan in Sep- 
tember of this year. Special economic zones on the coast 
of the province are experiencing high growth rates. 


Obituary Reviews Ulanhu’s Career 
OW08 12184888 Beijing XINHUA Domestic Service 
in Chinese 1407 GMT 8 Dec 88 


[Text] Beijing, 8 Dec (XINHUA)—Obituary of the CPC 
4 and the NPC Standing Committee 
on u. 


The CPC Central Committee and the NPC Standing 
Committee announce with deep feelings of grief that 
Comrade Ulanhu, long-tested Communist fighter, out- 
standing party and state leader, a prominent proletarian 
revolutionary, a noted leader in minority-nationality 
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affairs and vice chairman of the Seventh NPC Standing 
Committee, passed away in Beijing at 1445 on 8 Decem- 
ber as a result _f illness at the age of 82 in spite of all the 
medical treatments. 


Comrade Ulanhu was born in Tumd Left Banner, Inner 
Mongolia Autonomous Region. He joined the reve: ution 
in 1923, and became a member of the Communist Party 
of China in 1925. He served as secretary of the CPC 
Committee for work in West Mongolia, chairman of the 
Committee for Minority-Nationality Affairs of the 
Shaanxi-Gansu-Ningxia Border Regional Government, 
secretary of the Inner Mongolia Autonomous Regional 
CPC Committee, chairman of the Inner Mongolia 
Regional Government, and commander and political 
commissar of the Inner Mongolia Military Region. After 
the founding of the People’s Republic of China, he 
served as a member of the Central People’s Government, 
chairman of the National Affairs Commission, vice 
premier of the State Council, first secretary of the Inner 
Mongolia Regional CPC Committee, chairman of the 
regional people’s committee, second secretary of the 
North China Bureau under the CPC Central Committee, 
head of the United Front Work Department of the CPC 
Central Committee, and vice president of China. 


He served as a deputy to all the seven national people’s 

vice chairman of the Fourth, Fifth and 
Seventh NPC Standing Committees, vice chairman of 
the Fifth National CPPCC Committee, alternate mem- 
ber of the Seventh CPC Central Committee, alternate 
member of the Political Bureau and member of the 
Eighth CPC Central Committee, member of the 10th, 
11th and 12th CPC Central Committees and Political 
Bureau member of the 11th and 12th CPC Central 
Committee. 


Chinese leaders Zhao Ziyang, Yang Shangkun, Li Peng, 
Wan Li, Peng Zhen, Qiao Shi, Hu Qili, Yao Yilin, Song 
Ping, and Peng Chong went to see Ulanhu during his 
hospitalization. 


Comrade Ulanhu devoted his whole life to the cause of 
revolution and construction of the people of all nation- 
alities in China. His demise is a tremendous loss to our 
party and state. 


Eternal Glory to Comrade Ulanhu! 


Wang Zhen Criticizes ‘River Elegy’ 
HK0912025788 Hong Kong CHENG MING in Chinese 
No 134 1 Dec 88 pp 12, 13 


[Article by CHENG MING special correspondent in 
Beijing He Shao-ming (6320 1421 2494): “Wang Zhen 
Accuses ‘River Elegy’ of Opposing Communism’’] 


[Text] Wang Zhen told reporters: The vital point and 
substance of “River Elegy” is that “the KMT should move 
up stage, and the Communist Party should move down 


sion series “River Elegy,” and the development of events 
revolving around it. 


People in general knew that Vice Chairman Wang Zhen 
roundly reproached this television series but did not 
know the inside story. In fact, earlier in Beijing “Bearded 
Wang” had someone write an article criticizing “River 
Elegy” but despite his high position, his article was 
turned down gently by both RENMIN RIBAO and 
GUANGMING RIBAO. It would no’ be considered. A 
formidable vice chairman and rebuffed? How outra- 
geous. Naturally he started thinking of alternatives to 


vent his spleen. 


As luck would have it the central authorities decided that 
Wang Zhen should head a delegation representing the 
central authorities to Ningxia to celebrate the Hui 
Autonomous Region’s 30th anniversary. This provided 
Wang Zhen with a golden opportunity to openly criticize 
“River Elegy” and is the origin of the publication by 
NINGXIA RIBAO of “Criticism of ‘River Elegy.” 


Pe ee ee ee a ee 
Come Back and the C Party Should Pack Its 


With the exception of Ningxia it seems that newspapers 
in other areas did not publish the article. However, 
having vented his spleen in Yinchuan City, Lord Wang 
was not completely satisfied. On the flight from Yin- 
chuan to Beijing, Wang Zhen, taking advantage of being 
interviewed by a reporter, continued to vent his heartfelt 
anger. In fact, a news agency reporter had heard about 
“Bearded Wang’s” strong words in his bitter criticism of 
“River Elegy” in Yinchuan and had come to probe the 
truth. In answering the reporter’s questions Wang Zhen 
remarked with a harsh countenance: “River Elegy’ is a 
reactionary film. It curses not only all Chinese people but 
all Chinese ancestors as well. The vital point and sub- 
stance of this television series are: The KMT moves up 
the stage and the Communist Party moves down the 
stage; the KMT comes back and the Communist Party 


packs its bags!” 


It is only a television series but Wang Zhen has actually 
raised the issue to the plane of party struggle between the 
KMT and the Communist Party. Is this not a little too 
absurd?! 
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The Ti Call to Tan Wearui, Editor in Chief of 
RENMIN RIBAO, Created a Farce 


However, from this reaction it can be seen that whenever 
political veterans see leaves rustling in the wind they 
grow afraid of losing the powers they hold. The root 
cause of many disturbances in literary circle under 
communist rule lies here. 


As to Tan Wenrui suffering criticism. This was reported 
in the November edition of CHENG MING but here is 
some additional information. It was said that Lord Wang 
summoned Tan Wenrui by personally calling the news- 
paper office. He talked about “River Elegy” during the 
telephone call. Owing to Wang Zhen’s Hunan accent and 
his agitated state, the person on duty who received the 
telephone call made a slip of the pen. “Bearded Wang’s” 
Original statement was: “I have read ‘River Elegy’ and l 
was enraged by it.” As it happened his words were 
recorded as “I was enraptured by it!” 


Having read the telephone log Tan Wenrui paid a visit to 
General Wang, full of joy in his heart. He did not expect 
to get a ferocious scolding. 


Wang Zhen without doubt has the impressive bearing 
that befits a general. 


The Old Men Wanted To Launch Mass Criticism But 
Zhao Ziyang Disagreed 


After Wang Zhen, who is described as a protective 
umbrella for the “kings of leftists,” initiated the criticism 
of “River Elergy,” political veterans of conservative 
thinking like Song Renqiong, Bo Yibo, and Peng Zhen, 
were all galvanized into action. Moreover, Hu Qili, who 
in the past played at being a person “enlightened in 
thinking,” switched his political stand and sided with 
these people, and high-ranking leaders holding real pow- 
ers, like Weng Renzhi, echoed the criticism. In this way 
it seemed likely that a widespread criticism of “River 
Elegy” could be launched, similar to the “mass criti- 
cism” by which Wang Gang criticized “The Sun and 
Man.” (The film “Unrequited Love”) However, just as 
they were hatching the scheme and sharpening their 
knives, Zhao Ziyang, with Deng Xiaoping’s support, 
openly issued an instruction at a meeting of the Political 
Bureau and Secretariat of ttc CPC Central Committee, 
whose main contents were: 1) It is normal to have 
different viewpoints on the television series “River 
Elegy.” Both sides can publish articles expounding their 
own opinion; 2) In publishing different opinions and 
conducting contention we must guard against the prac- 
tice of bearing down on the opponents with force or 
influence, or leaning unreservedly to one side; 3) “Mass 
criticism” like those of the past, will in no way be 
allowed. 


Central Committee.” People perceive that the reason 
Wu Zugiang dared make such a statement lies in the 
q 's writ” he received from General Secretary 
eee eee, (00 Rate & OA. @ aay & Se one 
the 1950’s, Zhou Enlai and Liu Shaoqi made similar 
speeches to people in mainland drama and film circles. 
Roughly, they said: It is normal for a national leader to 
give his personal opinion after watching a urama or film 
but this can only represent his own 


Removes Personnel 
HK0912041188 Beijing XINHUA Hong Kong 
Service in Chinese 1537 GMT 8 Dec 88 


[Report: “State Council Appoints, Removes a Number 
of State Personnel”) 


SN —AA 
to 26 November, the State Council appointed 
and removed a number of state personnel. 


Sun Xiaoyu and Chen Zongdao were appointed deputy 
directors of the Taiwan Affairs Office of the State 
Council. Jin Zhongchao was appointed deputy general 
manager of the China National Petroleum and Natural 
Gas Corporation. Zizhi was appointed director of 
the State Bureau Archives. Tan Qinglian was 
appointed vice minister of the Ministry of Construction 
[Jianshe Bu 1696 6080 6752). Chen Xiaojin was 
appointed deputy general manager of the China State 


Han Yufu was removed from the office of director of the 
State Bureau of Archives. 


NATIONAL AFFAIRS 


NPC Standing Committee Holds Meeting 6-7 Dec 


Wan Li Presides 
OW0812205588 Beijing XINHUA Domestic Service 
in Chinese 1421 GMT 7 Dec 88 


[“Local Broadcast News Service”; by reporter Zhang 
Sutang] 


draft of the rules of procedures of the National People’s 
Congress. 


Wan Li spoke at the beginning of the meeting. He said: 
The drafting of the rules of procedures of the NPC is of 
great significance to further improving the NPC’s work- 
and enhancing the deputies’ efficiency in discussing 
official business. We have already formulated the rules 
of procedures of the NPC Standing Committee and the 
rules of of the chairmanship meeting. In 
order to formulate the rules of procedures of the NPC as 
soon as possible to meet the needs of the second session 
of the Seventh NPC scheduled for spring next year, we 
will seek your opinions regarding the draft at this meet- 
ing, revise it, and submit it first to the NPC Standing 
Committee for deliberation and then to the NPC session 
next year for further deliberation and adoption. We have 
also assigned some personnel to draft regulations gov- 
erning the work of deputies of the National People’s 

The formulation of these rules and regulations 
will enable the NPC and its Standing Committee to 
exercise their powers ing to law in an even better 
way and work under these rules and regulations. 


Wan Li pointed out: The essence of socialist democracy 
is the people’s being the masters. The nucleus of the 
reform of political structure is to arouse the enthusiasm 
of the people and improve the basic system. the people’s 
congress system is a basic system of our country, as well 
as a salient feature and superiority of our party’s political 
leadership over the state affairs. to continue improving 
the people’s congress system is one of the major contents 
of the political restructuring. We formulate these rules, 
regulations, and procedures in order to fully display 
socialist democracy, enable the committee members and 
NPC deputies to speak without any inhibitions during 
meetings, and at the same time make decisions according 
to the principle of democratic centralism and legal 
procedures. We must persistently democratize the poli- 
cy-making process and enhance the efficiency of discus- 
sion at the same time. 


On how to accelerate legislation, Wan Li said: We should 
accelerate legislation to meet the needs of socialist mod- 
ernization, reform, and opening to the outside world. 
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After the legislative plan for the next 2 years is finalized, 
we should deal with the planned items one by one in 
order of importance and urgency. 


Wan Li called on the NPC Standing Committee to step 
up legislation, strengthen supervision over legal and 
other work, enhance the sense of law among cadres at all 
levels, and see to it that leading cadres at all levels take 
the lead in abiding by and enforcing the law. He said: In 
addition to strengthening our supervision over the work 
in genei., we will investigate several important and 
influential cases in the near future and will conscien- 
tiously keep exercising our supervision over the legal 
work. 


NPC To Supervision 
HK0812103188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1081 GMT 7 Dec 88 


[Repost by reporter Wang Xiaohui (3769 2556 2547): 
““New Move of the NPC: To Strengthen Supervision”) 


[Text] Beijing, 7 Dec (ZHONGGUO XINWEN SHE)— 
According to the information released by a meeting held 
here by China’s highest organ of power, the NPC Stand- 
ing Committee is determined to work hard on strength- 
ening legal supervision and work supervision. 


Legal supervision and work supervision of China’s high- 
re 

as its strong suit. However, the NPC Chairman Wan Li 
expressed that the NPC is willing to strengthen supervi- 
sion at the same time the pace of setting up a legal system 
is being accelerated, and to smooth the channels through 
which people can express their viewpoints. 


As stated, the NPC Standing Committee has, in accor- 
dance with 2 motion put forward by 24 members of the 
Standing Committee, separately designated the investi- 
gation team of the Internal and Judicial Affairs Commit- 
tee, and the Inspection Committee of the Standing 
Committee to investigate the Dai Xiaozhong case. Wan 
Li said: This case should be investigated, so 
as to strengthen the legal concept of cadres at all levels. 
The concept of leading cadres at all levels setting an 
example in the observation and enforcement of laws 
should first be strengthened. 


Dai Xiaozhong is an engineer in Hangzhou. He set up 
civilian run scientific research institutes, and developed 
and transferred practical technology; and he was thus 
accused of undertaking speculating and profiteering 
activities, and was put in jail. He was locked up in prison 
for some 800 days. He has currently been released from 
jail. However, since the case involved many aspects, 
until now no definite and clear solution has been formed. 


According to information released, the NPC Standing 
Committee is planning to investigate several other 
important cases, which will affect many aspects. 
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The NPC Standing Committee set up an Office for 
Dealing With People’s Letters and Visits 40 days ago. Up 
to now, it has received some 1,000 appeals from people. 


Over the past several months, the new Standing Com- 
mittee has continuously transmitted new information to 
the Chinese people. At the same time that its legislative 
function and supervision function are being strength- 
ened, it is also working hard to perfect itself. After the 
formulation of the rules of procedure of the NPC Stand- 
ing Committee, and the rules of procedure governing 
meetings of Standing Committee chairmen, the rules of 
procedure of the N?C will soon be submitted to the 
Standing Committee and the next year’s congress for 
examination and approval. Apart from these, the regu- 
lations governing the work of deputies to the NPC are 
being drafted. Wan Li expects that, with the above- 
mentioned rules and regulations, the NPC and its Stand- 
ing Committee can exercise its functions and powers in a 
legal and better way, and its work can be carried out in a 
legal and systematic way. Moreover, members and dep- 
uties can enjoy the full scope of democracy and speak out 
freely. At the same time they can also make decisions on 
problems in accordance with the principles of demo- 
cratic centralism and legal procedures. 


According to the (preliminary draf:) draft of the rules of 
procedure of the NPC, the NPC will further perfect the 
visitors system. 


Democratic Party To Cut Financial Ties to CPC 
HK0912020788 E'ung Kong HONGKONG STANDARD 
in English 9 Dec 08 p 6 


[By Tammy Tam] 


[Text] One of China’s eight democratic parties, the elitist 
Zhi Gong Dang, will break all ties with the ruling 
Communist Party by raising its own money, a Zhi Gong 
Central Committee member told the HONGKONG 
STANDARD yesterday. 


“Times have changed now. What the CCP did to the 
democratic parties in the past has proven to be very 
wrong. They really need us now but it should be on an 
equal basis,” said Professor Pan Yadun of Guangzhou’s 
Qinan University. 


“In being equal we first of all should not get money from 
the central government. At the time being, perhaps some 
democratic parties cannot do that because of their lim- 
ited financial sources, but Zhi Gong has the resources. 


All eight democratic parties received their funds from 
the central government over the past three decades, most 
of them still do today,” Prof Pan said. 


“Meanwhile we will run our own business. Democratic 
parties cannot get political independence unless we are 
independent economically,” he stressed. 


part 
att ng political party, 
tory for a literary conference. 


“Moreover, we will delete the sentence ‘Zhi Gong Dang 
is under the leadership of the Chinese Communist Party’ 
from the Constitution. Zhi Gong is a political party, all 
political parties should be equal,” he added. 


on Se SS Oe Cena pe eae 
each under the leadership of the Communist Party. 
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Dr Sun Yat-Sen later reformed the organisation and 
turned it into a real political party as he prepared for the 
1911 revolution which deposed China's last emperor. 


Zhi Gong has since established branches all over the 
world, particularly in North America. 


“Members of Zhi Gong Dang in China are all returned 
overseas Chinese or relatives of overseas Chinese. We 
ee ee 


Prof Pan also pointed out that members of the demo- 
cratic parties should be more active in politics. 


Zhi Gong Dang, or the Party for the Public Interest, is 
unique in that it is an elitist party—all members should 
have overseas relations—and membership is not open to 
workers and peasants. 


““We want to keep the party at a high level. Most of our 
members are intellectuals with certain achievements. 
Only these people have the ability to take up senior posts 
in the government, which is the goal of the democratic 
parties.” 


The highest government post achieved by a Zhi Gong 
member was vice governor of a province. 


Legislation To Use Ideas From Hong Kong, Abroad 
HK0812122588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0850 GMT 7 Dec 88 


Report by Wang Xiaohui (3769 2556 2547): “China 
ill Accelerate Legislation and Introduce Some Laws 
From Hong Kong and Abroad”’} 


[Text] Beijing, 7 Dec (ZHONGGUO XINWEN SHE)— 
China will accelerate its pace of legislation in the next 2 
years to ensure fulfillment of the gigantic 5-year legisla- 
tive plan, which was worked out last month, and to meet 
the needs of the cur.ent “improvement” and “rectifi- 
cation” campaign. 
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At a forum of some members of the NPC Standing 
Committee and special committees in Beijing, Chairman 
Wan Li said that in order to accelerate the pace of 
legislation, “Some mature laws from Hong Kong and 

countries concerning development of the com- 
modity economy can be transplanted and introduced. It 
is not necessary to have everything started from the very 
beginning.” 


At the second meeting of its seventh Standing Commit- 
tee, which was held at the end of June, China’s legislative 
Organ made up its mind to work out 135 laws in the next 
5 years. Just as Wan Li pointed out, “Legislation is a 
very serious and time-consuming work.” If it is not 
— Eeuty, the Uno oll cane bam in 0 Gach. 


Wan Li said: While improving the economic environ- 
ment, rectifying the economic order, and deepening 
reforms in an all-round way, China has encountered 
some difficulties. But the problem is that there are no 
laws to act upon. For example, in rectifying companies, 
there is not a company law. 


Therefore, the main task for legislation work in the next 
eS eS |S. SS 
“improvement,” “rectification,” and — © 

reforms. It is reckoned that several tens of laws will 

made in these years, including “the budget law,” “he 
bank law,” “the securities law,” “the company law,” 
“the investment law,” “the law on state agricultural 
input,” and “the law on protecting the rights and inter- 
ests of consumers.” 


Some other laws will also be worked out in the next 2 
years: 


—laws on the situation of opening to the outside world, 
such as the maritime law, the law on income tax for 
foreign-funded enterprises, the regulations on protecting 
the investment of Overseas Chinese, and the regulations 
on donations from Overseas Chinese; 


—laws relating to the deepening of enterprise reform and 
invigorating enterprises, such as the labor law, the law on 
private enterprises, and the law on individual economy; 


—laws for protecting the rights and freedom of citizens, 
such as the law on assembly, parade, and demonstration, 
the law on publication, the law on journalism, the law for 
protecting the rights and interests of returned Overseas 
Chinese and their family members, the state compensa- 
tion law, and the regulations on declaration of personal 
incomes of state functionaries. 


There will also be other laws such as the teachers’ law, 
the supervision law, the lawyers’ law, and the local 
martial law. 


FB‘S-CHI-88-237 
9 December 1968 


It was said that Wan Li has asked his colleagues to firmly 
grasp formulation of the above-mentioned laws in order 
of importance. They must ensure that they will have 
sufficient time and personnel to fulfill the tasks so the 
drafts of the laws, which are relatively mature, can be 
worked out as scheduled. 


Reliable sources disclosed that relevant departments 
have begun to collect, translate, and study some foreign 
laws in a planned way. 


Wan Li said: When we have a perfect legal system, we 
shall have laws to act upon in our state life. The people 
will be able to carry out supervision, and Chinese society 
will be full of vigor. At the same time, a good order and 
long-term and steady development will be ensured. 


Li Peng Calls for C Efficiency 
OW08 12214988 Beijing XINHUA Domestic Service 
in Chinese 1242 GMT 7 Dec 88 

[“‘Local News Broadcast Service”’] 


text] Beijing, 7 Dec (XINHUA)—In his speech to the 

ational Planning Conference and the National Confer- 
ence on Economic Restructuring recently, Premier Li 
Peng called on all localities, departments, and enter- 
prises to carry out in a thoroughgoing and protracted 
way the “double-increase and double-conservation” 
campaign [the campaign to increase production and 
practice economy and to raise revenues and reduce 
expenditures). 


To our understanding, our country has a great potential 
for carrying out the ““double-increase and double-conser- 
vation” campaign. The per-unit energy consumption of 
our major energy-guzzling products is on an average 40 
percent higher than that of foreign countries. our rolled 
steel utility rate is 15 percent lower than theirs. Of the 23 
products selected for state appraisal, 15 had rising elec- 
tricity consumption index in the first 9 months this year. 
In the meantime, 22 out of the 39 major products had 
rising energy consumption index. 


Li Peng said: We should lower the excessive industrial 
growth rate and increase effective supply and revenues at 
the same time. The key to achieving this goal lies in 
efforts to lower material consumption, raise labor pro- 
ductivity, improve the quality of products, and enhance 
economic efficiency. In order to do so, we must carry out 
in a thoroughgoing and protracted way the campaign to 
increase production and practice economy and to raise 
— and reduce expenditures, and achieve good 
ts of it. 
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Hu Inspects Hunan Press, Economic Reforms 
HK0912012988 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 8 Dec 88 


(Text) Hu Qili, member of the Standing Committee of 
the Central Committee Political Bureau and mem- 
ber of the CPC Central Committee Secretariat, inspected 
work in Changsha, Zhuzhou, and elsewhere at the end of 
November and the beginning of December. He also 
convened forums and made important speeches. 


On 29 November, Comrade Hu Qili convened a forum 
on journalism reform in Changsha. Present were Liu 
Zheng, deputy secretary of the provincial party commit- 
tee; (Xia Zanzhong), member of the Standing Commit- 
tee of the provincial party committee and director of the 
propaganda department; and comrades from central 
media units in Hunan and Changsha press and publica- 
tion units. They reported on journalistic reforms in the 


previous stage. 


Hu Qili pointed out: Our reforms are now at a crucial 
stage. The 3d Plenary Session of the 13th CPC Central 
Committee laid down the guideline and policy on 
improving the economic environment, rectifying the 
economic order, and comprehensively deepening the 
reforms. The media must play a stimulating role at such 
a time and help the people understand, comprehend, and 
support the reforms. 


Hu Qili said: The party committees must attach impor- 
tance to the media. Lack of skill in using the tool of the 
media is a sign of immaturity. We a at 
media, our cause can advance only with difficulty. Our 

party trusts the press and hopes to gain your assistance. 


Hu Qili stressed: We must pay attention to education for 
journalists, improve their quality, and cultivate talented 
reporters and celebrated commentator. At the same 
time, we must accelerate research in the theory of 
journalism. We must have our own theory of journalism, 
and also accept scientific and useful things from foreign 
theories of journalism. However, we must proceed from 
China’s national conditions, and cannot copy such 
things mechanically. We have fine traditions and abun- 
dant experiences. We should sum up the experiences and 
elevate them to the plane of theory. In this respect, we 
must pay attention to giving scope to the role of veteran 
comrades who have been engaged in journalism for a 
long time. 


On 30 November—accompanied by State Minority- 
Nationality Affairs Commission Vice Chairman Zhao 
Yannian, provincial party committee Secretary and 
Governor Xiong Qingquan, and provincial party com- 
mittee Standing Committee member and Secretary Gen- 
eral Shen Ruiping—Comrade Hu Qili went to Zhuzhou 
City to investigate and study the situation in urban 
reforms. He listened to reports given at the Zhuzhou 
ramie textile printing and dyeing mill and the Nanfang 
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motive-power machinery company, and also inspected 
China's first aircraft engine. In the afternoon, he con- 
vened a forum of plant managers and directors. 


Hu Qili said: Zhuzhou has scored fine results in its labor, 
personnel, and wage reforms. He went on to point out: In 


Aviation Development Path 
HK0912145388 Beijing RENMIN RIBAO in Chinese 
7 Dec 88 p 3 


[Dispatch by reporter He Huangbiao (0149 7806 1753): 
“Ministry of Aviation and Astronautics Industries Out- 
lines Its Development Direction for Next Decade”) 


[Text] Beijing, 5 Dec (RENMIN RIBAO)—Minister of 
Aviation and Astronautics Industries Lin Zongtang said 


international leading position of China’s carrier rockets. 


In talking about the tasks in 1989, Lin Zongtang empha- 
sized that the guiding principle of China’s aviation and 
astronautics industries is: ““To regard the aviation and 
astronautics industry as the base, to combine military 
and civilian bodies, to place military indusiry in the 
most important position, to take the production of 
civilian use products as the main direction, and to 
advance toward the world.” In the aspects of the aviation 
and astronautics industries, we should carry out prelim- 
inary research work, improve the conditions for scien- 
tific research, break through ——-. increase 
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Set Up 
Kong ZHONGGUO XINWEN 
SHE in Chinese 1213 GMT 3 Dec 88 


ext] Beijing, 3 Dec (ZHONGGUO XINWEN SHE)— 

*s air defense bases have been set up in 60 large 

and medium-sized cities in China, and as many as 100 

militia reserve units have become an important air 

defense force guarding the country with high combat 
effectiveness and fast response capability. 


China began to establish its people's air defense force in 
1958. Today city districts are responsible for people’s air 
defense in the cities, with the large enterprises playing a 
major role. For example, the Daqing oilfield and Anshan 
Iron and Steel Company have all established anti-air- 
craft artillery militia divisions and regiments. The old 
weapons of these units have been replaced with new 
ones, and microelectronic technology has been intro- 
duced in their command system. As a result, their fast 
response capability has greatly improved. 


Reserve personnel bases and training bases have also 
been established in these and medium-sized cities. 
These bases are capable of carrying out tactical and 
technical training for different arms. The integration of 
training, reserves, recruitment, and mobilization in these 
bases has improved the fast mobilization capability of 
personnel and raised training standards. In a recent live 
ammunition firing exercise organized by Henan and 
participated in by 62 anti-aircraft artillery companies, 
more than 90 percent of the participants received good 
marks. 
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course will take a very long time. J 4, - the new 
situation and new characteristics of ban 
ism, this course generally will not be a course of 
yyy pm yy tee 

Since con capitalism is developing 


ment concerns the 


ing of modern capiulion ta tho pant en we viswed 
as 


country’s central task in this period. The nature of the 
times also changes following the transition of the stage of 
imperialism to the stage of social capitalism. Before the 
1950's in this century, the world was embraced by the 
period of imperialism and proletarian revolution, with 
wars and revolutions as its main features. After the 
1950's, in adaptation to the growth of capitalism to the 
stage of social capitalism, the world en 


understanding 
— FW FA TRG, RN 
stage of socialism is developing the productive forces, 
and will also prod us into adopting correct policies to 
develop the situation of peace in the world in order to 
ensure the fulfillment of our central task. 


Third, this will tremendously help us to have a new 
understanding of socialism. Judging from the trend of 
development of social capitalism, socialism will not be 
generated from the ruins of capitalism, whereas devel- 
oped capitalism will gradually give rise to the factors of 
socialism, beginning its transitional period toward 
socialism and then possibly completing this process 
through peaceful means. This is perhaps the typical 
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economy and capitalist economy are not ys 
to each other. they belong to a socialized 
commodity economy and are similar in form and mech- 


to the outside world. The basic 

applies to socialism as well 
— — rer core 
ment, we must truthfully admit that modern capitalism, 
in its stage of social capitalism, still has vitality, reflects 
the new achievements of human civilization, and is the 
“supreme instituition of higher learning” for a socialized 
commodity economy. This being so, we should not 
follow the past practice of negating and criticizing mod- 
ern capitalism; instead, we should have a positive atti- 
tude and be ready to learn from it. Of course, it is 
necessary to negate all that deserves negation. With this 
understanding, we will be able to open our door wider to 
the outside world, to vigorously develop exchanges with 
foreign countries, to boldly introduce foreign capital and 
technology, and to energetically learn from western 
countries’ good experience in developing a socialized 
commodity economy, so as to advance China’s reform 
and modernization drive. 


In short, I believe Marxism can be upheld and developed 
only if modern capitalism is understood and dealt with in 
line with the new thinking that “the third stage of capital- 
ism is social capitalism.” The development of contempo- 
rary scientific socialism is the outcome of contemporary 
practice. this practice includes the socialist countries’great 
practice of building socialism as well as the capitalist 
countries’ practice of developing a socialized commodity 
economy. Marxism can be advanced to a new level only if 
the two aspects of this practice are correctly integrated and 
if the two “theories of stages” are established (the theory of 
the primary stage of socialism and the theory of the stage of 
social capitalism). 


Official Predicts 1989 ‘Financial Retrenchment’ 
HK0912094988 Beijing XINHUA Hong Kong 
Service in Chinese 1412 GMT 8 Dec 88 


[Dispatch by reporter Ding Jianming (0002 1017 6900): 
“Chi Haibin Says a Financial Retrenchment Policy Will 
Be Implemented Next Year’’] 


[Text] Beijing, 8 December (XINHUA)—A national 
financial work conference opened in Beijing today. Vice 
Finance Minister Chi Haibin stressed at the conference 
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sneering at and criticizing them. pF pach. 
the fact that the buying spree 

inflation, hich exe fa toe oun ted by 

needs to be reexamined is our pai. wh has al 


that began to heat up in May and June suddenly cooled. 


The extensive price increases this year also sent out a 
danger signal: We have come to the end of the path that 
uses inflation to stimulate economic and it is 
time for us to reap “the bitter fruit.” The difference 
between the 1987 currency (cash) issuance growth rate 
(19.4 percent) and the economic growth rate (using the 
9.3 percent growth rate in national income as a repre- 
sentative figure) was only 10.1 percent, but the price 
increase rate in 1988 is much higher than this figure. 
This shows that the inflationary pressures that had been 
suppressed are being released and have begun to exert a 
destructive influence. As everyone knows, a basic bal- 
ance in the proportionate relationships between the 
various sectors of the overall economy is the fundamen- 
tal requirement for sustained, steady, and sound devel- 
opment of society and the economy. However, since 
1984, the nation’s total annual social demand has out- 
stripped supply by as much as |! to 16 percent, accord- 
ing to figures of relevant departments. So big a gap in 
total social demand and supply lasting as long as 4 to 5 
v ars will certainly affect our national economic stabil- 
iy, damage the environment for reform, and create 
difficulties for major reform measures, the deepening of 
price reform in particular. Practice in 1988 tells us again 
that many problems that have arisen in the course of 
reform and those problems that have hampered the 
deepening of reform are not due to the old system 
— trouble; nor are they the product of the coexist- 

the two systems. They are, to a large extent, 
attributable to the mistake of using inflation to stimulate 
economic growth. 


Facts have made people gradually understand that price 
reform needs a relatively better economic environment 
and a rectification of the strained and imbalanced eco- 
nomic environment so that the growing trend of infla- 
tion can be checked and the constant worsening of the 
economic imbalance halted. 
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Make Determined Efforts To Control Inflation in the 
Coarse of Reform 


The rapid escalation of inflation in China has been 
caused, first of all, by total demand exceeding total 
supply as a result of an unrealistic desire to grow and an 
impetus to expand among all social strata. Second, the 
extensive economic growth, which has been stimulated 
by inflation, and the unjustifiably fast development of 
the processing industries, which have consumed a great 
deal of energy and raw and semifinished materials, have 
made things more difficult for the departments undergo- 
ing reform, thus vating problems in the economic 
structure and impeding the efforts to increase the supply 
of goods in demand. In addition, a fairly large portion of 
the money paid out of the people’s pockets through 
inflation has been spent by the state on institutional 
consumption instead of construction and efficiency 
improvement. Such a method of controlling inflation 
can only stimulate short-term economic growth and, 
once inflation is brought under control, will certainly 
cause the growth to nosedive and bring one problem 
after another. Hence, in order to control inflation, it is of 
utmost importance to transform ourselves ideologically 
and through guiding principles. Obviously, we should 
seriously reflect on both positive and negative experi- 
ences during the decade of reform and development so as 
to draw an important conclusion from them. Here is a 
very significant point: The policy of stimulating eco- 
nomic growth through inflation is entirely erroneous. 


In view of the coexistence of inflation with pressing 
needs of price reform, we should control inflation and 
promote the reform at the same time, while bringing 
inflation under control as the foundation. Controlling 
inflation means improving the economic environment. 
Without an improved economic environment, it will be 
difficult to promote the price reform. Due to an unreal- 
istic assessment of the economic situation, the necessity 
of improving the economic environment has been 
neglected. Although it is not ideal to control inflation 
and carry out the reform at the same time, this is a rather 
practical choice. It can be accepted by various sectors 
because it does not require major and immediate 
changes and create strong social repercussions, and 
losses are not experienced in a concentrated manner 
during a brief given period of time. Of course, control- 
ling inflation is a painful process that will surely cause 
short-term economic stagnation. Without this ideologi- 
cal preparation, it will be difficult to bring inflation 
under permanent control. Imagine the following circum- 
stances: When initial efforts to tighten the policy and 
slow economic growth force enterprises to shut down, 
suspend operations, merge with other industries, or 
switch to manufacturing other products, stirring com- 
plaints at the grassroots, the government could waver in 
its determination to improve the economic environment 
and then relax the policy again; or, if certain results are 
achieved in controlling inflation and the rising trend in 
commodity prices is stopped, the government could 
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that in order to cut the excessive social demand, it would 
be necessary to start with financial affairs and issuance 
of credit loans and implement a financial retrenchment 


policy. 


At today’s meeting, Chi Haibin gave a briefing on the 
situation of implementation of this year’s state budget. 
The situation of this year’s revenues and expenditures 
has been normal, he said. The domestic state revenues 
from January to October amounted to 179.46 billion 
yuan, or 74 percent of the for the current fiscal 
year, 7.1 percent higher than for the same period last 
year. In particular, collection of industrial and commer- 
cial taxes has been accomplished fairly well. Industrial 
and commercial taxes collected from January to October 
throughout the country amounted to 128.16 billion 
yuan, 11.5 percent higher than in the same period last 
year. By the end of October, financial expenditures 
amounted to 181.75 billion yuan and the annual budget 
had been 69.9 percent accomplished, being 10.7 percent 
higher than in the same period last year. Judging by the 
state of implementation of the state budget in the first 10 
months of this year, great efforts are still needed to 
accomplish the tasks for the annual state budget and, in 
particular, to control the balance between state revenues 
and expenditures within 8 billion yuan. 


Referring to the ts for next year’s revenue 
and expenditure plan, Chi Haibin said that in drawing 
up the revenue and expenditure plan for the next year, it 
is necessary to firmly adhere to the principle of improv- 
ing the economic environment, rectifying economic 
order, deepening reform in all fields, and carrying out 
the policy of retrenchment. We should resolutely cut 
expenses and accept living under difficult conditions for 
a few years. 


Chi Haibin said the additional revenues next year will be 
used mainly to meet expenses on price and wage reforms 
and on the essential major construction, agricultural, 
educational, and scientific projects, and that the 
expenses in various other aspects will remain at this 
year’s level and may even be cut in some cases. 


Chi Haibin said emphatically: To accomplish the tasks 
for next year’s revenues and expenditures, it is necessary, 
first of all, to enhance understanding and change our 
thinking in managing financial matters. It is necessary to 
shift from the present method of mainly adopting the 
measures of increasing investment, expanding the scale, 
and increasing the speed to the method of mainly adopt- 
ing the measures of strengthening management, updat- 
ing technology, and increasing efficiency. Next, it is 
necessary to further deepen enterprise reform and vigor- 


ously improve economic results. It is necessary to adhere 
to the principle of “developing the economy and ensur- 
ing supply” and to use the limited financial resources to 
help enterprises reduce consumption, improve product 


NATIONAL AFFAIRS 


quality, increase output of salable products, and aug- 
ment effective supply. Furthermore, it is necessary to 
strengthen management in tax collection and strictly 
control tax exemptions. 


In conclusion, Chi Haibin said with emphasis: Next year 
it is imperative to firmly curb institutional buying, 
strictly control the number of people going abroad, and 
cut the expenses for sending personnel abroad. At the 
same time, it is necessary to strictly enforce discipline in 
financial and economic affairs and strictly prohibit the 
use of public money for holding banquets, buying gifts, 
paying sightseeing tours, and indiscriminately issuing 
bonuses in money or in kind. 


Article on Deepening Price Reform 
OW0812130188 Beijing GUANGMING RIBAO 
in Chinese 19 Nov 88 p 3 


[Article by Zhang Zhuoyuan: “Control Inflation, Deepen 
Price Reform”’] 


[Text] China’s economic development and reform in 
1988 have offered us a series of fresh, important experi- 
ences and lessons. The deepening reform requires us to 
accelerate the implementation of price reform and grad- 
ually clear up the confusion created by the double track 
system. However, the nationwide bank runs and panic 
buying sprees in July and August made the improvement 
of the economic environment and the rectification of the 
economic order the most urgent tasks. These circum- 
stances have given new dimensions to and created a new 
upsurge in the discussions on price reform in theoretical 
and economic circles. Many people have aired their 
views. Here I would like to state my personal views: 


Why Is It Difficult To Implement Price Reform Now 


Price reform needs to be implemented speedily. Since 
the second half of this year, however, price reform has 
encountered difficulties and it has not been possible to 
implement many reform measures. The causes are: After 
the decision to speed up price reform was made, we 
failed to create the required fine conditions for deepen- 
ing reform in the nation’s macroeconomic policy and in 
the overall arrangements for development and reform. 
Many of the policies and measures have, in effect, only 
served as barriers to the deepening of reform and made 
it more difficult for price reform to proceed smoothly. 


First of all, the price situation is very stern. Since 1984, 
prices have increased rapidly as a result of inflation 
induced by our policies. Since 1985, the inflation rates 
have been higher than the interest rates year after year. 
This has made the actual interest rates a negative figure. 
A negative figure in the actual interest rates is a major 
hallmark that the macroeconomic policy is not well 
coordinated and that our society and economy have not 
operated sufficiently smoothly. This year’s price 
increases have been too high and irrational, and, to 
varying degrees, exceptionaliy large price gaps have 
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Major Breakthroughs’ in Economic 
HKO0912013388 Beijing JINGJI CANKAO 
in Chinese 25 Nov 88 P 4 


from ZHONGUO QIYEJIA 
RENEURS) No 10, 1988: “Liu 
in Economic Theo- 


— F 
CHINA'S 
ries in China in the Past 10 Years”) 


[Text] 1. The initial stage of socialism 


Since we introduced reform, the first major development 
in theory was ascertaining that China is now in the initial 
stage of socialism. It is our stand and departure point in 
building socialism with Chinese characteristics. 


2. Socialism has various models 


While getting rid of the concept that building socialism 
can only follow the ideal formula established in the 
Classic works, or the actual model formed in the Soviet 
Union in the 1930's, we have made clear our position 
that the formulae should vary with different national 
actual conditions and have put forward the basic task of 
building socialism with Chinese characteristics. 


3. It is unrealistic to seek “the largest scale, highest level, 
and purest socialist ownership” 


pk FS dsp. kA, 8. 


people play — 
and diverse ways of management should be allowed, and 
collective sectors, individual sectors, Chinese-foreign 
joint ventures, and exclusively foreign-funded enter- 
prises should be allowed and encouraged to develop to 
varying degrees. 


4. It is necessary to separate two powers in building a 
socialist economy 


We have replaced the concept that economic ownership 
and authority for management are insenarable with the 
concept that the separation of the two powers is the basic 
direction for structural reform. 


5. A planned commodity economy 


We have done away with the outdated idea that a 

socialist economy can only be a planned economy and 

developed the new idea that a socialist economy is a 

= commodity economy based on public owner- 
ip. 


2 ae and policy-related plans play the dominant 
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We have developed the new concept that guiding and 
policy-related plans should play the dominant rolc, as a 
substitute for the old concept that a socialist planned 
economy features mandatory plans. 


7. Means of consumption and production are all com- 
modities 


We have eradicated the timeworn idea that only means 
of consumption are commodities and can go on the 
market. Now we agree that both the means of consump- 
tion and production are commodities and can be pro- 
moted in the market. The market for essential factors of 
production such as expansion funds, technology, labor 
forces, and real estate is also allowed to exist. 


8. Prices are a means of readjusting economy 


We regard prices as a means of readjusting the economy 
rather than as a means of calculation and distribution as 
in the past; have tried to keep prices basically stable 
while making flexible adjustments instead of equating 
stablizing prices to fix them; have set the prices of some 
products while allowing others to be regulated by market 
forces rather than having the state set and regulate all 
prices; and have made efforts to gradually promote 
understanding of the mechanism by which market prices 
are formed. 


9. Doing away with egalitarianism 


We have introduced diverse forms of distribution with 
the general principle of ‘‘to each according to his work” 
remaining predominant, in place of the egalitarianism 
practised in the past. 


10. The function of the state as a power is separated from 
the function of the state as the owner 


We have ascertained that the function of the state as a 
power organ should be separated from that of the state as 
the owner of public-owned property, rather than mixing 
the two together as was done in the past. 


11. Opening up to the outside world 


We have thrown away the practice that led to closing the 
country to international intercourse by placing undue 
emphasis on self-reliance. Now we are introducing the 
policy of opening up to the outside world, absorbing 
foreign funds and technology, enthusiastically engaging 
in foreign trade, and bringing China into the world’s 
network of economic division of labor. 
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suddenly abandon halfway the work to improve the 
environment. Should these circumstances prove true, 
restoration of old policies may bring about even more 
serious consequences. 


As it is difficult to permanently bring inflation under 
control in a short period of time, we should not expect 
that the pricing reform will be carried out with full speed. 
It should be promoted at a pace based on the inflation 
situation—that is, the better the results in controlling 
inflation, the faster the pricing reform can proceed. It is 
unrealistic to expect that commodity prices will be 
straightened out through decontrolling prices at once or 
within a period of 2 to 3 years. The risk is too heavy for 
various economic sectors. Moreover, under the precon- 
dition that the reform of enterprises and the market 
macroeconomic regulatory and control system are not 
ready for pricing decontrol, to lift price control within a 
short period of time could disrupt commodity prices and 
impede our efforts to straighten out prices. Therefore, it 
is necessary to take one step at a time under clear-cut 
guidelines and promptly sum up experience in our steady 
advance toward the goal. 


The Pricing Reform Shouid Be Coordinated With the 
Reform of the Wage and Interest Rate Systems 


China’s price reform has undergone two stages since 
1979: readjustment of the prices of various products 
before 1984, and the decontrolling of them between 1984 
and 1988. In a narrow sense, the past decade may be 
summarized as a period of pricing readjustment and 
reform. Beginning in 1989, the price reform will enter a 
new stage of price readjustment and reform which, in a 
broader sense, will be characterized mainly by coordi- 
nated steps to be taken in the reform of the price, wage, 
and interest rate systems. At present, the price reform 
policy should combine relaxed control with readjust- 
ments, with emphasis on relaxed control, while reform of 
the wage and interest rate systems should combine 
readjustments with relaxed control, with the emphasis 
on readjustments. 


Commercialization of labor should be the ultimate goal 
of the wage reform. However, in the absence of a genuine 
labor market, there is no market competition as far as 
wages are concerned. In coordinating the wage and 
pricing reforms, we should primarily consider compen- 
sation for wage earners’ losses caused by structural price 
increases, which are hardly avoidable in the course of 
price reform, and by the inherent pressure of continuous 
inflation. At the same time, we should improve the 
economic structure in order to ensure workers and staff 
members the same standard of living. The compensation 
may be paid in the form of fixed subsidies, or by linking 
wages to a price index during a given time, if necessary. 
There are many defects in the prevailing practice of 
linking the total payroll to the economic performance of 
an enterprise. This practice has widened the gap between 
wages to an irrational proportion, and it should be 
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replaced by an efficient wage system under which dili- 
gent workers are rewarded and lazy ones are punished. In 
principle, the average wages of workers are linked to 
labor productivity. Wages should be able to stimulate as 
well as restrict labor productivity. Only when the mech- 
anisms of competition and restriction in wages are 
fostered by a labor market is it possible to relax the 
control over the total payroll. Improper measures to 
stimulate wages should be checked. As the state has no 
financial resources to reform the structure of wages at 
present, structural contradictions in wage distribution 
are rather serious and the wages of employees in admin- 
istrative institutions and other units are relatively low. 
Nevertheless, the system of periodic step increases in 
wages, suspended since 1985, should be reinstituted so as 
to alleviate the structural contradictions in wage distri- 
bution. 


In conjunction with the price reform, it is necessary to 
raise interest rates and tighten the policy on currency 
issuance. Experiences of foreign countries show that 
interest rates are the most important tool for exercising 
macroeconomic regulation in a market-oriented econ- 
omy, and that raising interest rates can effectively con- 
trol inflation. While improving the economic environ- 
ment in the course of deepening the reform, we should 
conscientiously use interest rates as a lever and take 
coordinated steps in the reforms of price, wage, and 
interest rate systems. We should raise interest rates first 
to the same level as inflation, and then to the projected 
level of price increases in order to ensure a positive 
figure for real interest rates in the 2 to 4 percent range, 
thereby stabilizing savings deposits and the economy. 
Through the efforts to gradually establish and develop a 
monetary market over a period of several years, we 
should be able to regulate interest rates through mone- 
tary market supply and demand. At present, we should 
continue to use interest rates to exercise macroeconomic 
regulation under state planning. 


In order to enforce a tight currency policy, it is necessary 
to formulate a banking law stipulating that increased 
issuance of lozus and currency by the central bank 
should be approved and supervised by the NPC, that the 
central bank’s loans for specialized banks should be 
strictly controlled within quotas, and that financial def- 
icits should be made up by issuing long or short-term 
bonds, and not through overdrawing currency from the 
bank. In order to bring into better play the mechanism of 
interest rates, it is necessary to gradually encourage 
enterprises to raise funds for their own disposal and set 
up a market for banks to supply funds. The egalitarian 
funding system, especially approving loans by local gov- 
ernment officials, should be eradicated. At the same 
time, it is also necessary to change the way of repaying 
loans with before-tax money to after-tax money, and to 
rectify the erroneous practice of bank monopoly in 
supplying working funds. 
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Economist Reform Needs New Theories 
OW091205 Beijing BEIJING REVIEW 
in English 5-11 Dec 88 pp 6-7 


ext) A number of pressing theoretical problems must 

resolved before China’s economic reform can suc- 

ceed, a senior Chinese official asserts in the latest issue of 
CHINA’S ECONOMIC REFORM. 


Gao Shangquan, vice-minister of the State Commission 
for Restructuring the Economy, writes in the monthly 
that in addition to price and wage reform, other thorny 
— that require new theoretical avenues 
to soci , 


The vice-minister specifically highlighted the immediate 
concerns of organizing and administering public owner- 
ship, curbing inflation, optimizing labour organization 
and overhauling employment and income distribution. 


In regard to public ownership, Gao said the separation of 
management from ownership has made this once rigid 
concept more flexible. 


As experiments in the reform, now state-owned or col- 
lectively-owned small businesses can be contracted or 
leased out to private entrepreneurs; their property can be 
auctioned off or transferred; and state-owned companies 
can merge and sell shares, he said. 


But, the question of how to turn state-owned companies 
into independent businesses with the right to manage 
their own affairs without government interference has 
not been sufficiently studied, Gao added, and the same 
applies to their responsibilities for profits and losses. 


The villain of China’s current economic reform is an 
inflation, fed by an overheated economy, that has sty- 
mied the implementation of many supportive measures. 


The vice-minister called for effective approaches to 
steady offset inflation, control the amount of 
money in circulation and limit the granting of loans. 


“Our ultimate goal is to coordinate the development of 
both economic reform and economic growth,” Gao 
explained. 


The socialist commodity economy requires a sound 
market mechanism under which the nationwide market- 
ing hb commodities is guaranteed without interference, 


However, the Chinese economy is also a planned econ- 
omy and the state must guide and control items of 
national importance such as the distribution of energy 
and raw materials, he said, adding that it is necessary to 
use both market mechanism and planned economic 
measures in regulating the national economy. 
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The practice of youhua (optimization of labour organi- 
zation) eliminates redundant manpower from enter- 
prises, thus raising productivity, the article continued. 


However, it is also creating problems of unemployment. 
We must give up the outdated concept that a major 
strength of socialism is that it guarantees ful employ- 
ment, the author argues. 


Adequate methods of channeling this unproductive 
manpower back into the national workfore—perhaps by 
means of a national labour service market—should be a 
priority of theoretical study. 


Although efforts have been made to overcome the “big 
rice bowl” system (under which people get equal pay 
whether or not their work is any good) unfair distribu- 
tion of income is still widespread, Gao wrote. 


Thus it is imperative that improvements be made in the 
taxation system to regulate the incomes of individuals 
and the social insurance system be perfected, he said. 


All in all, Gao concluded, Chinese economic and social 
theoreticians must make a “breakthrough” in these the- 
oretical problems in order to facilitate a smooth shift 
from the traditional product economy to a new socialist 
commodity economy and to ensure the success of Chi- 
na’s economic reform. 


Economist Sees 20 Million ‘Hidden Unemployed’ 
OW0912050388 Beijing BEIJING REVIEW 
in English 5-11 Dec 88 pp 5-6 


[Text] The slowdown in changing the way people get and 
keep jobs in China has become a drag on the country’s 
economic reform programme, a noted labour economist 


says. 


The economist, Feng Lanrui, points out in an interview 
with the Beijing-based newspaper ECONOMIC 
WEEKLY that despite 10 years of reforms, a stagnated 
employment system exists and is boosting the inflation 
problem. The crux of the matter, Feng believes, is getting 
rid of the featherbedders, the surplus workers whom she 
calls the “hidden unemployed.” According to conserva- 
tive estimates, as many as 20 million workers in state- 
owned businesses, institutions, and agencies are unpro- 
ductive. The amount of waste in terms of talent, money, 
and progress is staggering. 


A survey of Shanghai’s state-owned enterprises, cited by 
Feng, shows workers’ initiative at the lowest level since 
the birth of the People’s Republic of China in 1949. The 
survey found that the current employment and wage 
systems have created a group of lazybones. Also over- 
stocked work forces have dramatically increased labour 
costs. 
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The labour cost per unit output value shot up 25 percent 
in China between 1984 and 1986, Feng said. The cost per 
—— soared 75 percent. This, in turn, has fueled 
inflation. 


ee CE, Oe ene Ceaee eae wae 


ic backpedaling, is becoming serious, she said, 
chiefly because of tree obstacles to labour reform: 


One is conceptual. It has generally been held that there 
should not be unemployment in a socialist society. Many 
units have had to employ more workers, even if there is 
no work to be done. 


The second obstacle is institutional. In many places 
today the government decides how many workers an 
enterprise should employ. Therefore, it is difficult for 
individuals to find their own jobs. Furthermore, many 
employees are state-guaranteed life-time tenure; they 
cannot be dismissed unless they commit a crime. 


The third obstacle is personal. The loss of a job means 
the loss of a worker's security and material benefits that 
are unavailable elsewhere. 


A new concept toward unemployment should be devel- 
oped, Feng concluded. It should be admitted that unem- 
t is inevitable, in a sociali iety, wi 
industry is restructured, equipment renewed, technolo- 
gies improved or when labour productivity increases. 


Meanwhile, changes should be made, according to Feng. 
The personnel system should be altered to allow free 
movement in the labour market, and permanent employ- 
ment should be replaced by a contract system. In addi- 
tion, a social security system should be introduced so the 
unemployed will have an economic safety net while 
looking for new jobs. These measures would allow those 
idly employed to be exposed, laid off and recycled into a 
more personally rewarding and socially productive posi- 


tions. 


‘China * Views Reforms, Part 2 
HK0912023788 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Dec 88 p 43 


[By Edward Neilan, part two of a three part series] 


[Text] Optimists say Dalian, a one-time centre of Rus- 
sian and then Japanese colonials still criss-crossed by 
antique streetcar lines, could become another Hong 
Kong in terms of economic vitality. 


Pessimists say that despite China’s “open door” to 
foreign investments, overseas money can find a much 
more attractive return elsewhere than this northernmost 
port of the world’s most populous nation. 


Realists say Dalian will continue to grow solidly—but 
not spectacularly—if a steady supply of electric power 
can be guaranteed. 
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Qu Zhongchen is a realist. He has worked most of his life 
at what is now the Dalian Locomotive and Rolling Stock 
Works, founded in 1901 by Russians and soon after 
taken over by the Japanese as a key to Tokyo’s expansion 
throughout Manchuria. 


Mr Qu is chief of staff to the general manager of this 
10,000-employee firm that is one of China’s leading 
heavy industries and a large factor in keeping the econ- 
omy moving. 


He spoke of the accomplishments in building the 4,000 
horsepower diesel locomotive that is the modern main- 
stay of China’s railways. However, 60 percent of China’s 
trains are still pulled by screeching “Iron Rooster” steam 
locomotives. 


He also spoke of the plant’s problems. “‘When we go on 
a tour of the workshops this morning, you will find them 
empty. The workers won’t be here until 4 pm when the 
power comes on. Dalian doesn’t have enough power s0 it 
is rationed and all factories work staggered hours.” 


Energy shortages, lack of raw materials and inflation 
have shut down more than 100 projects, resulting in 
cutbacks of reforms begun 10 years ago. 


Despite such disruptions, Mr Qu says the problems will 
be overcome by new power stations under construction. 


“Since the reforms started in 1979,” he said, “‘we have 
improved our technology through agreements with Gen- 
eral Electric of the United States and with West German, 
British and Japanese firms. Quality has improved and 
workers’ average salaries have doubled from 1979. 


Mr Qu is proud of the gold medal the factory was 
awarded last year for producing “the best diesel engines 
in China” and another award for employee housing. 


“If the power situation is improved we will double our 
production by 1990,” he said. “We have to if we are 
going to meet the demands of national modernization.” 


The panoramic view of Dalian from the Mongolian Hot 
Pot Restaurant on top of the new International Hotel, a 
joint venture with Hong Kong shipping magnate Sir 
Y.K. Pao, explains why some have called Dalian poten- 
tially “another Hong Kong”. 


The geography of Dalian’s enclosed harbour is not 
dissimilar, but there is more. 


“The other thing in common with Hong Kong is Dalian’s 
hinterland of the provinces of Liaoning, Jilin, Heilong- 
jiang and the northern part of Inner Mongolia,” said Wei 
Shugen of the city’s foreign affairs office. 


“This port serves all of those regions by rail and there is 
a pipeline directly from the Daqing oil fields.” 
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Little wonder that Russia and Japan coveted Dalian 
(once Dairen) and the nearby Port Arthur (now the 
closed port of Lushun) where a major battle of Russo- 
Japan War of 1905 was fought. 


Besides the International Hotel, another joint venture 
(Singaporean) hotel called the Furama absorbs Japanese 
tourists and businessmen brought in by twice-weekly All 
Nippon Airways flights. 


Downtown Dalian has another “attraction” not found in 
most Chinese cities. Unlike Hong Kong and Kowloon, 
Dalian’s population of 1.7 million moves through 
uncrowded streets that were laid out by Japanese archi- 
tects. 


Dr Sun Yat-sen Square—really a circle—is the most 

aesthetic; fronted by 10 major buildings one of which, 

the elegant old Daiwa Hotel built by Japanese in the 

ee ee 0 SED Se Se Wee tae 
peror. 


“Shenzhen to the south looks like a temporary boom 
town and Beijing appears to be a city under construction 
and Shanghai appears stagnated. But Dalian is the one 
Chinese City that looks as though it might really develop 
into something,” said American businessman Floyd Cut- 
ler, of New York City. “All the ingredients are here, 
including a willingness to work efficiently with foreign 
investors.” 


A top planning official of Dalian’s municipal commis- 
sion for foreign economic relations, Wang Yanchao, 
rattled off some impressive numbers about joint ven- 
tures that have started in Dalian since they were first 
allowed in 1984. 


There are now 186 Sino-foreign joint ventures in the 
city, led by 90 with Hong Kong and US$220 
million in capital, 54 from Japan with US$190 million in 
capital, and 12 from the United States with US$99 
million in capital. 


“The foreign investment climate has not yet reached the 
ideal level,” Mr Wang said, “but after some initial 
caution, there is more interest with the most rapid 
activity seen among Japanese investors.” 


Shang Fuheng, deputy director of the Dalian Economic 
and Technical Development Zone, liked the Hong Kong 
comparison and openly admits he will approve Taiwan 
and South Korean investments as readily as those from 
Japan and the United States. 


“We have received word from Beijing that the more than 
100 projects cancelled or postponed due to adjustment 
of economic reforms will not include any in the 14 
coastal cities and Hainan Island,” Mr Shang said. 
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Mr Shen Chung, deputy director of the Port of Dalian 
Authority, was dapper in dark blue suit, grey cashmere 
sweater and stripped tic. He met guests in the port 
headquarters building built in 1935 in a recently refur- 
bished boardroom that smacked more of San Francisco 
than China. 


“Recently the Dalian Economic Committee organised a 
tour of South Korean bankers here,” he said. “They were 
enthusiastically playing off the Japanese, offering terms 
on everything at 10 per cent less than Japanese banks. 
This kind of competition will help Dalian. 


“Yes, we are very interested in South Korean trade and 
investment.” 


U.S. Secretary of State George Shultz remarked that he 
was quite impressed with the Dalian port during a visit 
last year. He said he didn’t realise the port had over 50 
berths. 


That total will soon be 58 and then go to 62 in 1991. “For 
the second phase we see six new berths by 1993 and we 
have the space to reach an 80-berth total if funds are 
available,” Mr Shen said. 


The expansion is being carried out partly with Chinese 
funds and partly with the help of a Tokyo aid package 
announced earlier this year by Japanese Prime Minister 
Noboru Takeshita. 


Although Beijing has informed its ally North Korea that 
it is now conducting direct trade with Seoul, investments 
from South Korea and Taiwan must still be handled by 
Hong Kong or Tokyo “front” companies. 


While trade with South Korea is growing and welcome, 
other opinion here in Dalian is not so progressive on how 
to solve the tension on the Korean peninsula. 


“North Korea is changing, it’s inevitable,” said Zhang 
Jingbai a professor at the Dalian Economic Research 
Centre, but he failed to offer any evidence. “The United 
States can do something to get peaceful moves started. it 
can withdraw its troops,” he said, repeating the staple 
policy of North Kovea since the 1950s. 


Dalian is admittedly a bright side of China’s economic 
coin: even nationally, despite some recent problems, the 
10-year record of China’s economic reforms is impres- 
sive when looking at selected statistics. 


The switch from communes back to the family farmer 
and a trend away from central planning of the economy 
to one that operates in response to the market boosted 
the gross national product to U.S.$270 billion last yea, 
double the figure of 1982. 


Foreign businessmen have invested around U.S.$10 bil- 
lion in joint ventures and some wholly-owned enter- 
prises in China. 
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But there have been some accompanying problems that 
suggest the broad brush images of improvement do not 


apply at the grassroots. 


In September the Chinese Communist Party, responding 
to massive bank withdrawals and panic buying of jewell- 
ery and electronic items, reimposed price controls on 
many items and said the next two years would be marked 
by economic readjustment. 


What this means in terms of political injury to the party 
and persons identified with reforms—Party Secretary 
ineoe sane aeeen one Ce GREG Guaaane Se Se 
reforms—remains to be seen. 


Open Economic Zones Not To Extend Next Year 
oie ae 131188 Beijing CEI Database in English 


[Text] Beijing (CEI)}—The open economic zones of 
China will not be extended next year, according to the 
department concerned of the State Council. 


Up to now, the special economic zones on the Chinese 
coast have covered 330,000 square kilometers and 12 
provinces, municipalities and autonomous regions, with 
a population of nearly 200 million. 


The department concerned said that it is not proper to 
extend the zones at a time when the economic environ- 
ment is undergoing readjustment, and what should be 
done is to run the existing zones still better. 


So far, there has been an upbeat foreign investment in 
China. In the first ten months of this year, foreign 
invstment in agreement amounted to 3.81 billion U.S. 


It is expected that the Chinese Government will keep 
some funds in reserve next year for the foreign-invested 


projects. 


Annual Industrial Plan Already Fulfilled 
—- Beijing CEi Database in English 


[Text] Beijing (CEI)—By the end of November this year, 
China’s gross industrial output value had reached 
1,099.4 billion yuan, increasing by 17.7 percent over the 
same period last year, and fulfilled its annual industrial 
plan a month ahead of time, according to statistics 
released by the State Statistical Bureau. 


According to statistics, of the more than one trillion yuan 
industrial output value, light industrial output value 
amounted to 552.8 billion yuan and heavy industrial 
output value 546.6 billion yuan, increasing 19.1 percent 
and 16.4 percent respectively over the same period of 
last year. 
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Industry Slows; Energy, Material S 
—s Beijing CEI Database in English 
Dec 88 


(Text) Beijing (CEI)—China’s industrial production last 
month slowed down as a result of the government’s 
retrenchment policy, according to the State Statistics 
Bureau here on December 7. 


Data released by the bureau shows that industrial output 
value reached 108.7 billion yuan in the month, a 17.9 
percent rise over the same period last year, but the pace 
has slowed down drastically. 


Light industry showed slower growth than heavy indus- 
try. But production of such consumer goods as watches, 
color TV sets, electric fans and refrigerators maintained 
its momentum, while that of yarn, silk, wool and news- 
print shrank because of shortage of raw materials. 


Production of enerzy and raw materials is still short of 
demand. Last month, the total energy output rose five 
percent from a year ago. Power generation grew only 4.8 
percent, lower than in the previous ten months. 


Of the 40 major varieties of raw materials, production of 
17 slowed down and 14 had their output cut, and the 
production of fertilizer shrank by three percent. 


Light Industrial Production Declines 
HK0912043388 Beijing JINGJI RIBAO 
in Chinese 23 Nov 88 p 2 


[Article by Chen Qingbin (7115 1987 2430) and Yan 
Kalin (7050 0595 2651): “Decline in the Production of 
Some Light Industrial Products”’] 


[Text] Recently, the production rate of many light indus- 
trial products, which are daily necessities or readily 
marketable products, has slowed or even declined; and 
the problem of not enough effective supply of light 
industrial products has become acute. 


As reported, after the practice of rationing was readopted 
in supplying sugar, nine provinces and cities in China 
adopted a similar practice in supplying salt. Apart from 
these, washing powder, matches, small commodities, 
newsprint, leather and leather products, enamel, lead 
products for daily use, stainless steel products, and so on 
are in short supply on the market. 


Many economic phenomena are more complicated than 
people imagine. This year, China’s entire economy has 
been overheated. Industrial production has been devel- 
Oping rapidly with a growth rate of more than 17 percent. 
However, the production of a considerable number of 
light industrial products has declined. The production of 
lead products for daily use has decreased 3.1 percent, 
newsprint production has decreased 30.1 percent, the 
production of washing powder has increased only 1.6 
percent, and there is still a shortage of several million 
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tons of sugar. At the same time when some light indus- 
trial enterprises are going full steam ahead, working 
extra hours and earning increasin~ pr fits, some other 
light industrial enterprises are being aught in a difficult 
situation under which they are suffering losses, must stop 
production, or can operate at only half their capacity. 
The Jinan light industrial system produced 234,000 
enamel washing bowls in the period from January to 
Augusi last year. However, in the same period this year 
it produced only 6,800 enamel washing bowls. Due to a 
shortage of sugar, several primary food enterprises of the 
Beijing No | light industrial system have been forced to 
stop production of the fruit juice and candies they 
produce, or have been forced to operate at half their 
capacity. When compared with the same period last year, 
the amount of losses incurred in the light industrial 
system in the period from January to August this year is 
more than 20 percent more than last year. 


The decline in the production of some light industrial 
products is on one hand due to the low price of the 
products, and on the other hand due to a shortage of raw 
materials and the excessively rapid increase in the price 
of raw materials. The market price of aluminum mate- 
rials is 15,000 to 17,000 yuan per ton. However, the 
non-factory price of products made of an equivalent 
amount of aluminum is being held at 12,000 yuan. It is 
better to sell raw materials than products. The produc- 
tion of sugar cannot be increased for a long time. This is 
also because of the low price of sugar and the insufficient 
supply of raw materials. The country can produce 7 
million tons of sugar a year. However, due to a shortage 
of raw materials, 3 million tons worth of production 
capacity are left ‘dle. 


Light industrial products such as sugar and washing 
powder are daily necessities. There is a great demand for 
these, and the production capac iy to produce them also 
exists. Therefore, even under the new situation of eco- 
nomic readjustment, and under the situation that indus- 
trial growth, in particular manufacturing industry 
growth, must be lowered, the stable growth of production 
of these commodities should be ensured. Otherwise, the 
situation under which commodity supply falls short of 
demand will be further worsened, price increases will 
result, and the people will suffer bad effects from all this. 
At the same time, the most basic condition for improv- 
ing the economy and rectifying the economic order is 
material foundation, in parcicular the material founda- 
tion of products that have a ready market. Apart from 
structural reasons, the problems in present economic 
life—such as chaotic orders, reselling by officials, hoard- 
ing and speculation, speculation and profiteering, exploi- 
tation at various levels, and oversupply of poor-quality 
products—are to a large extent due to the shortage of 
commodities, in particular, products that have a ready 
market. Therefore, increasing the effective supply in the 
light industrial market should be regarded as an impor- 
tant link in improving the economy. 
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The main way to increase the effective supply in the light 
industrial market is to vigorously develop the produc- 
tion of people’s daily necessities such as paper, salt, 
Sugar, Cleaning products, agricultural sheeting, lead 
products, enamel products, matches, gourmet powder, 
glass bottles, and so on; the production of brand-name 
and high-quality products that are popular with consum- 
ers such as high-quality refrigerators, brand-name bicy- 
cles, brand-name and high-quality cigarettes and spirits, 
and so on; and the production of products that have a 
ready market. At the same time, value-added products, 
which require less input, are technologically intensive, 
and can yield high returns, should also be vigorously 
developed. However, products such as air conditioners, 
microwave ovens, pull-top cans, white spirits, aluminum 
doors and windows that consume a high-volume of 
energy, a high amount of grains, and a high quantity of 
raw materials in short supply, and products requiring a 
large amount of foreign exchange should not be vigor- 
ously developed, and their production should be strictly 
constrained. Moreover, enterprises producing these 
products should be forced to stop production, produce 
other products, or contract production to a minimum 
level. Through the above measures, the commodity 
supply in the Chinese market can be increased, commod- 
ity prices can be stabilized, and the nervous mood of 
consumers and the atmosphere of panic buying can be 
eased. On the other hand, these mzasures can gradually 
reduce the market size of poor-quality products, which 
are high-priced but of poor quality, and high-grade 
products that will stimulate a high rate of consumption, 
or make them withdraw from the market. In this way, the 
masses of consumers will not be cheated and fooled 
again, and the overheated atmosphere with its high 
consumption can be cooled. Consequently, consumption 
can be directed to a normal path. 


To increase the effective supply in the light industrial 
market, apart from the efforts of light industrial depart- 
ments and enterprises we also need close coordination 
with raw materials, transportation, commercial depart- 
ments and enterprises, and other related departments 
and enterprises. We believe that with the joint efforts of 
various aspects, China’s light industrial market can 
definitely and continuously increase the effective supply, 
and will satisfy people’s increasing consumption 
demand. 


Farmers Upset by Prices Slaughter Pigs 
HK0912041688 Beijing CHINA DAILY in English 
9 Dec 88 p | 


[By staff reporter Wen Jia] 


[Text] Some farmers, frustrated by low prices for their 
products and high prices for fodder, are slaughtering 
female pigs. 


But Bai Meiqing, Deputy Secretary-General of the State 
Council, said the government is taking steps to ensure a 
steady supply of pork for the 200 million urban dwellers. 
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Millions of tons of corn are being transported from the 
northeast to southern China to prevent a slump in pig 
production next year. 


The country will not increase its export of corn, Bai 


yesterday told a Beijing pig production forum sponsored 
by the ministries of agriculture, commerce and finance. 


Compared with half a year ago, the country's pig fodder 
prices have risen by about 30 per cent. But the price of 
young pigs has dropped by more than 12 per cent. In the 
last two months, prices in some provinces have dropped 
an additional 10 to 20 per cent, the forum was told. 


Some fodder factories have closed because of shortages. 


The fodder shortage is not normal, according to some 
forum participants because the corn crop, the major 
fodder ingredient, increased this year, although there 
was a decrease in the general grain yield. 


“There must not be a slump of pig production next 
year,” Bai said. 


By the end of the March next year, about 200 million 
tons of low-price corn will be transported from Jilin, 
Heilongjiang and Liaoning Provinces and the Inner 
Mongolia Autonomous Region. 


The corn will be sent by rail and sea to pig-producers in 
the south, including Sichuan, Hunan and Jiangsu Prov- 
inces, to counter the fodder shortages. 


The central and local governments will strengthen 
favourable policies for the raising of pigs, Bai said. 


The slaughter of female pigs should be stopped or slowed 
down because they are needed to ensure a good supply in 
the future. Local counties in major pig-producing areas 
should set up breeding centres, Bai said. 


However, he added that there will be bumper supply of 
pork for urban residents at least till next spring. 


The number of pigs in State-run commercial enterprises 
will rise by nearly 40 per cent by the end of this year over 
ag according to incomplete statistics introduced at 
the forum. 


Rural Conference Held in 
HK0912041288 Beijing CHINA DAILY in English 
9 Dec 88 p 2 


[By staff reporter Wu Yunhe] 


[Text] China’s rural industries, facing a tough task main- 
taining continuous growth after a record booni, will try 
to find the best path to the future at a national confer- 
ence in Beijing’s suburban Shunyi County next week. 
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The conference, sponsored by the Ministry of Agricul- 
ture and the State Education, Science and Planning 
Commissions, is to discuss the problems now facing 
rural enterprises, said Cheng Jianguang, a senior official 
with the Rural and Township enterprise bureau under 
the Ministry of Agriculture. 


He said a number of struggling rural enterprises, which 
should have improved production through technical 
renovation and adapting to changing market trends, had 
actually dropped out of competition. This was partly 
because the State had cut back on loans to poorly- 
managed rural enterprises suffering from serious short- 
ages of funds and raw materials. 


Most of these now bankrupt enterprises were collective- 
ly-owned and operated without State subsidy, taking sole 
responsibility for their own profits and losses. They ran 
into trouble when they had to pay full income taxes to 
the State after my the 20 percent immunity they 


enjoyed up until 198 


Their conditions were in sharp contrast with most State- 
run enterprises, which seldom went bankrupt because 
they could expect State assistance through tax exemp- 
tions and financial subsidies when they went into the 
red, the official said. 


Some 250 senior officials and managers from the 
nation’s rural and township industries will take part in 
the conference which begins on December 14 and is 
expected to last for four or five days. 


Zhou Handa, a senior official in charge of foreign trade 
in the Rural and Township Enterprise Bureau, said that 
with a labour force of 8.5 million, the rural and township 
enterprises constituted a powerful force in the develop- 
ment of the country’s economy. 


He added that last year’s output value by rural industries 
nationwide amounted to 490 billion yuan, accounting 
for 25 percent of China’s total output value and equiv- 
alent to total national output in 1973. 


Zhou said the meeting would thrash out details on a 
specific regulation to solve the problems currently facing 
rural enterprises—pollution, poor management and 
shortages of materials and funds. 


Zhou said he expected all rural and township enterprises 
to have found a way out of their present difficulties 
before next April. 


Provinces Take Action To Boost Rural Production 
OW0912083388 Beijing XINHUA Domestic Service 
in Chinese 1222 GMT 6 Dec 88 


{““Local Broadcast News Service”’] 
[Text] Beijing, 6 Dec (XINHUA)—Since the national 


rural work conference, leading comrades of Hebei, 
Henan, Liaoning, Jilin, Shandong, Zhejiang, Sichuan, 


and Jiangsu have taken rapid action to provide guidance 
are adopting effective measures to 
material, and financial investment 
to lay a foundation for reaping 
bumper bt harvests next year. 


Hebei Province has held successive meetings involving 
the responsible persons of the provincial departments 
and bureaus concerned. Meetings of prefectural commis- 
sioners and city mayors have also been convened to 
discuss agricultural problems in the province and reme- 
dial measures. The provincial government has decided 
12 million yuan from next year’s budget to 
construction of some water conservancy 


060 scientists and technicians from provin- 


prefectural, and county agricultural departments to 
in rural areas to promote agricultural development. 
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incipal responsible persons of the Henan Provin- 
CPC Committee and provincial government have 
visited various rural areas and conducted investigations 
and studies there. The province has increased its invest- 
ment in water conservancy projects. In addition to the 
investment made by the provincial government, the 


2? 
hs 


cash basis in order to protect the peasants’ interests. 


Jilin Province has decided to ensure two “restorations” 
and three “keeps” in agricultural investment—that is, to 
restore the agricultural capital construction investment 
to the level of 1980, or 7 percent of the total capital 
construction investment from the present 4.2 percent, to 
restore the investment in water conservancy projects 
next year to the level of 1980, to ensure that the 
projected budget increase of agricultural operation 
expenses and funds for supporting agricultural produc- 
tion will keep pace with the projected revenue increase, 
to 45 the total amount of loans for agriculture and 

rural enterprises at this year’s level, and to keep the 
amount of foreign exchange for agricultural use at the 
level of recent years. 


Shandong Province has decided that from now on, more 
leadership energies, funds, and materials will be invested 
in agriculture, more investment will be made in the 
development of the means of production for agriculture, 
and all trades and professions are urged to support 


agriculture. 
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In Zhejiang Province, the No | party and government 
leaders at all levels, including the secretary of the pro- 
a aoe mittee and the governor, have person- 


exercising better party and government leadership to 
promote a steady agricultural development 
Yang Rudai of the Sichuan Provincial CPC 


Jiangsu Province has decided to transfer |,600 cadres 
from incial organizations to work in grain produc- 
tion in areas north of the Changjiang. 


of Farmland 
HK091 2004988 Beijing ZHONGG 
in Chinese 0851 GMT 7 Dec 88 


Important 
XINWEN SHE 


[Report by Wang Jinchang (3769 6651 2490): “China 
Begins To Attach Importance to Recovery of Farm- 


land”) 


{Text} Beijing, 7 Dec (ZHONGGUO XINWEN SHE)— 
China has begun attaching importance to the reclama- 
tion of farmland to relieve the ever intensifying contra- 
diction between people and land. 


China now has about 1.9 billion mu of cultivable land. 
For people in one-third of the provinces, the per capita 
share is less than one mu. The contradiction between 
people and land is very obvious. In the past few years, 
due to such factors as excavation, cave ins, accumulation 
of discards, ashes and residues, and so forth in the 

of exploring mineral resources and operating 
, building, and other industries, large areas of 
cultivable land have been damaged. It is estimated that 
area of cultivable land in previous years has 
reached 30 million mu. At present, the figure is still 
rising at an annual rate of 300,000 mu. It is estimated 
that by the end of the century, the annual damaged area 
will reach 500,000 mu. How to enable these areas to be 


To allow the ever lasting use of land resources, the 
“Stipulations Governing the Reclamation of Farmland” 
jointly drafted by the State Planning Commission, the 
State Land Administration, the Ministry of Finance, and 
the former Ministry of Coal Industry was approved at 
the 22nd meeting of the Standing Committee of the State 
Council. After being revised, the regulations will be 
made public and put into force. The climate for the 
large-scale reclamation of farmland has become ripe. 
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Some areas of China have started reclaiming farmland 
since the 1950's. But this has not aroused widespread 
attention. Up to the middle part of the 1970's, it was still 
in a spontaneous state. The area of reclaimed farmland 
has been less than one percent of the total area of 


damaged land. 


As an academic group of the Land Society of China, the 
Land Reclamation Research Society set up in September 
1987 has now brought together several hundreds of land 
reclamation experts and scientific and technical person- 
nel of China. Many cherished essays and research reports 
have been produced, with many valuable opinions pro- 
vided for the decision makers at top levels. Regulations 
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concerning land reclamation, economic matters, and so 
forth are being compiled in a book. Investigation work 
on land reclamation resourses is also being carried out. 
Land reclamation work is being gradually put on the 
right track. 


A source from the State Land Administration said that 
the relevant department of the State Council has set up 
an appropriate land reclamation organ. Local govern- 
ments at various levels have also paid attention to 
starting this work. Land reclamation work in Liaoning, 
Shandong, Heilongjiang, and other provinces has shown 
definite results. 


modernization. They must realize that social science is 
also a productive force. They must try to promote the 
development of social science in the same way they 
promoted the development of science and technology 
and the economy. 


major 
theoretical issues in order to come up with valuable and 
significant research results in 3 to 5 years. 
4. We must continue to carry out in-depth reform of our 
social science research institutions to gradually invigo- 
rate them. 
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5. We must create a favorable environment for the 
prosperity and development of our theoretical research. 


The theoretical forum was held in Hefei from 29 Novem- 
2 0 ee 2 ee 
the party school of the Anhui ncial 


Niu Xiaomei, member of the Committee of the 
provincial party committee, over the i 
and session. Wu Changqi, vice governor; 


J CPPCC Hears Report on 
owtisseciee Nanchang JIANGX1 RIBAO 
in Chinese 26 Nov 88 p 1 


[By reporter Chen Xinlin]} 


ower OD Committee of the sixth Jiangxi 
incial CPPCC Committee held a meeting on 25 
November to hear a work report from a provincial 

ing group in charge of battling “bureaucrat profiteer- 
ing.” — — ee 


ing, Wu Yongle, Liao 
Yenaions, ond Li Pelgus, vieo dhalomen of Go quovie- 
cial CPPCC Committee, as well as Liu Jianhua and Zhu 
Danhua, Nanchang-based members of the national 
CPPCC Committee, attended the meeting, with Wu 
Yongle acting as chairman. 


The meeting heard a report by Wang Jiafu, director of 
the provincial supervision department, on handling 


xiong and Lei Shimao analyzed the causes and effects of 
“bureaucrat profiteering” in the circulation of chemical 
fertilizers, pesticides, and steel products. This activity 
has drawn a strong reaction from various sectors of 
society. The participants suggested some remedies for 
solving the problem. [passage omitted] 


Wang jiafu, on behalf of the provincial leading group in 
charge of battling “bureaucrat profiteering,” thanked the 
members of the Standing Committee of the provincial 
CPPCC Committee for their opinions and suggestions. 
He pledged to step up his department's administrative 
supervision, engage at the beginning of next year some 
veteran comrades, noted figures, specialists, and scholars 
as special monitors, and some representatives from the 
masses as people’s monitors, make more open his 
department's supervisory work, and carry on the battle 
against “bureaucrat profiteering.” 
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Holds Antidrought Telephone Meeting 
SK0912053288 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 7 Dec 88 


[Text] On the evening of 7 December, at a telephone 
conference held by the provincial party committee and 

the provincial people’s government, Jiang Chunyun, 
deputy secretary of the provincial party committee and 
governor of the province, delivered a speech in which he 
called upon the people t the province to be 
further aware of the serious t and to effectively 
ensure the production of industry and agriculture and 
the people's livelihood. 


Lu — ty — | of the provincial party 
ver the telephone conference. 
Attending the — were leading personnel from 
the provincial party committee and the provincial peo- 
ple’s government, including Ma , Ma Shiz- 
hong, Zhao Zhihao, Li Chunting, Song Yimin, and Zhu 
Qimin. 
Also attending the conference were Lieutenant General 
Gu Hui, deputy commander of the Jinan Military 
Region; and responsible persons from the Jilin Military 
Region, the Air Force units under the Jinan Military 
provincial level departments. 


In his speech Jiang Chunyun pointed out: This year, 


tL. t4 rainfall showed a io 


In his speech Jiang Chunyun stated: Efforts should be 


to develop the sources of surface or underground water. 
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2. A good job should be done in vigorously saving water 
as we did in saving oil and electricity, vigorously popu- 

larizing farming technologies which can save water and 
dryland farming technologies, vigorously upgrading the 
rate of synchronous water utilization in Pe mm mg and 
in taking water-saving activities as an important content 
in conducting technical renovations. By adopting vari- 
ous methods in the fields of the economy, administra- 
tion, technology, and the law, efforts should be made to 
foster the mechanism of using water in a planned and 
thrifty manner. 


3. A good job should be done in protecting the water 
sources in a timely manner, vigorously creating water 
sources, and strictly preventing water pollution. 


4. Efforts should be made to create artificial rainfall in a 
timely manner. 


5. Efforts should be made to adopt various measures to 
increase the input of building water conservancy facili- 
ties. Plans, arrangements, policies, and measures set for 
1989 should be inclined to agriculture and the construc- 
tion of water conservancy facilities. In his speech Jiang 
Chunyun also urged the party committees and govern- 
ments at all levels to resolutely and further enhance their 
leadership over the struggle against the drought and to 
regard the struggle as extremely important which should 
be satisfactorily grasped before the flood season in 1989. 
Efforts should be made to unify thinking and under- 
standing, to establish a powerful and ive com- 
manding organ, to take the whole situation into consid- 
eration, to unit’ as one in developing or utilizing water 
sources, to enhance the management of water sources 
and water conservancy projects, and to have all units 
from top to bottom make concerted efforts to overcome 
the serious drought and to win a new victory in conduct- 
ing reform and construction. 


During the telephone conference, Vice Governor Ma 

also delivered a speech in which he put 
forward demands for wheat field management and urged 
various localities to adopt every possible means to reap a 
bumper harvest of summer grains in 1989. 


Central-South Region 


Lin Ruo Cited on Grass-Roots Work 
HK0912025388 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 8 Dec 88 


[Text] Teams assigned by the provincial party commit- 
tee to examine work implementing the spirit of 3d 
Plenary Session the 13th CPC Central Committee and 
the Central Work Conference assembled today and will 
soon be dispatched to organs directly under the provin- 
cial authorities and some cities to carry out their work. 


At a mobilization rally this morning, Secretary Lin Ruo 
and Deputy Secretary Ye Xuanping of the provincial 
party committee took the floor. 
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In his speech, Comrade Lin Ruo pointed out: The 
purpose of the examination is mainly to know the 
developments of the task assigned by the central author- 
ities and the provincial party committee for i improving 
the economic environment and rectifying the economic 
order in different areas of our province during the past 2 
months, as well as problems that crop up in the process 
of accomplishing the task. 


Over the past few years our province has made a rela- 
tively large investment in capital construction. Accord- 
ing to central instructions, it is necessary to cut down 
some projects. However, some localities could not 
resolve to do so, and especially the economically under- 
developed areas think that they have just started to 
develop their economy and they do not have the problem 
of overheated economic development. These viewpoints 
are all wrong. 


Lin Ruo noted: The teams should examine work in the 
central spirit and reduce all projects that ought to be cut 
down. They should also supervise local authorities in 
speeding up investigations and handling all major crim- 
inal cases, especially the serious cases of reselling 
approved certificates and cornering the market. 


Central Arrives in Guangxi 8 Dec 
HK0912101788 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 8 Dec 88 


[On-the-spot report: ““Warmly Welcome the Arrival of 
the Central Delegation in Nanning”) 


[Excerpts] Today, 8 December, boundless joy prevails in 
Nanning City, the capital of the Guangxi Zhuang Auton- 
omous Region. The people of all nationalities are cheer- 
fully greeting the the day of great rejoicing—the 30th 
anniversary of establishment of the Guangxi Zhuang 
Autonomous Region. Today we will see the arrival of the 
central delegation which will bring us the best 

wishes and hopes extended by the party Central Com- 
mittee and the people of the whole country. This reporter 
is now at (Wuxi) airport of Nanning City to give you 
oo coverage of the delegation’s arrival. [passage 
omi 


At 1210 the special plane carrying the central delegation 
landed slowly at the airport. [passage omitted] At the 
moment Chen Huiguang, Wei Chunshu and other lead- 
ers of the region stepped forward to greet Song Renqiong 
and other members of the central delegation and shook 
hands with them. [passage omitted] 


Accompanied by leaders of the region, the central dele- 
gation members went downtown in special cars and will 
stay at Xiyuan Hotel. 


The delegation was greeted at the airport by Chen 
Huiguang, Wei Chunshu, Gan Ku, Huang Yun, Xiao 
Xuchu, (Huang Dingbo), Tao Aiying, Wang Zhuguang, 
Jin Baosheng, Cheng kejie, Ou Jiwen, (Zhong Jiazuo) 
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and other party, government and military leaders of the 
region and responsible people of the regional CPPCC 
Committee, as well as Qin Yingji, member of the Central 
Advisory Commission. Liu Cunzhi, (Gao Tianzhen), 
(Nie Zhifeng), (Chen Gonghe), (Zhang Shikui) and other 
leaders of the Guangzhou Military Region and PLA 
units stationed in Nanning. [passage omitted] 


Hainan Rural Work Conference Opens 7 Dec 
HK08 12050788 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 7 Dec 88 


[Excerpts] A provincial rural work conference convened 
by the provincial party committee and government 
opened on 7 December. Its main agenda consists of 
relaying the spirit of the National Rural Work Confer- 
ence, studying and implementing the central decision on 
striving for a bumper harvest next year, seriously sum- 
ming up experiences in light of the province’s realities, 
and studying measures for reaping bumper harvests in 
the next 2 years. 


The opening ceremony was attended by PRC Vice Presi- 
dent Wang Zhen and Minister of Agriculture He Kang. Xu 
Shijie, secretary of the provincial party committee, and 
Miao Enlu, member of the Standing Committee of the 
provincial party committee, presided. Hong Shaohong, 
director of the provincial agricultural department, relayed 
the spirit of the National Rural Work Conference. Vice 
Governor Zou Erkang delivered a speech entitled “Seri- 
ously Sum up Experiences, Establish the Foundation Sta- 
tus of Agriculture, and Do a Good Job in Developing 
Agriculture in the Special Zone.” [passage omitted] 


In a speech Minister He Kang said: The building of the 
Hainan special zone must start with invigorating the 
province’s agriculture. The province should vigorously 
develop grain production and promote the development 
of tropical crops focused on rubber and sugarcane, 
together with corresponding processing and township 
and village enterprises, so as to promote rural economic 
development and lay a good foundation for the special 
zone’s economy. 


It is essential to strengthen the status of grain production 
and strive for self-sufficiency in grain. The amount of grain 
available per person in Hainan is no less than the national 
average, but there are very great potentials for boosting 
grain production in the province. Hainan should smooth 
out the grain prices, link chemical fertilizer supplies to 
grain contracts, and so on, and step up ideological work for 
the peasants to stimulate their enthusiasm for growing 
grain. It is also necessary to increase the sown area of grain 
and improve yields, to gradually raise the province’s level 
of self-sufficiency in grain. 


The province should vigorously develop production of 
tropical crops focused on rubber and sugarcane. Some 70 
percent of the state’s annual supply of pure rubber comes 
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from Hainan, and the province should continue to 
further increase production in the future. The province 
should therefore smooth out the prices and handle well 
the relationship between agricultural reclamation and 
words indistinct]. It should also assign some capital 
rom the retained agricultural reclamation profits to 
erncourage the peasants to cultivate rubber. 


There are also great potentials for sugarcane production. 
It is necessary to encourage the masses to cultivate the 
crop by adopting measures in prices and so on. Thus 
Hainan should become a new sugar-producing area in 
China as soon as possible. It is also necessary to develop 
production of tea, coffee, coconuts, pepper, medicinal 
herbs, and so on. 


The province should vigorously develop tropical animal 
husbandry and aquatic production, and develop process- 
ing industries and township and village enterprises with 
Hainan characteristics. 


Vice Governor Zou Erkang said that, in common with 
the whole country, Hainan has carried out a series of 
political and economic structural reforms in the rural 
areas since the 3d Plenary Session of the 11th CPC 
Central Committee. The party’s rural economic policies 
have been implemented. [passage omitted] 


He said: Our general task now is to persevere in and 
deepen the rural reforms, vigorously draw in foreign 
capital, further optimize the rural production structure, 
and rely on science and technology to boost the reserve 
strength of agriculture. Under the premise of ensuring 
steady increase in grain output, we should vigorously 
develop tropical cash crops, animal husbandry, aquicul- 
ture, and township and village enterprises. 


Our general strategic goal should be to quadruple the 
province’s agricultural output value by the end of the 
century compared with 1988 and to increase per capita 
rural incomes to over 2,000 yuan over the same period. 


[passage omitted] 


Wang Zhen Meets Reclamation Comrades 
HK0812112388 Haikou Hainan Provincial Service 
in Mandarin 0400 GMT 8 Dec 88 


[Text] According to HAINAN RIBAO, state Vice Presi- 
dent Wang Zhen yesterday morning cordially met with 
leading comrades of the agricultural reclamation system 
of our province at Hainan Guesthouse in Haikou and 
delivered an important speech on problems related to 
further development of Hainan’s agricultural reclama- 
tion. 


Present at the meeting were He Kang, minister of Agri- 
culture; Xu Shijie, secretary of the Hainan provincial 
party committee; and Wei Zefang, member of the Hai- 
nan provincial party committee Standing Committee. 
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When Comrade Wang Zhen entered the meeting hall, the 
provincial party committee members and leading com- 
rades of the provincial reclamation bureau stepped for- 
ward to greet him. They were as happy as if they met a 
veteran comrade-in-arms after a long separation. Minis- 
ter He Kang and Secretary Xu Shijie introduced those 
old comrades of the Qiongyan Column to Comrade 
Wang Zhen one by one. Among them there are veteran 
comrades and also newly appointed cadres. Later Com- 
rade Wang Zhen cordially asked who had retired from 
among them and also inquired about how many acres 
can be again assigned for banana growing in the recla- 
mation area of Hainan, and about the economic situa- 
tion in the area. All present answered the questions one 
by one. Comrade He Kang also briefed Comrade Wang 
Zhen on the issue of delegating power of leadership over 
the Hainan reclamation system directly to the Hainan 
provincial authorities. Comrade Wang Zhen was very 
happy to hearing this. He also gave instructions for some 
problems that people are very concerned about, such as 
the price of sugarcane, business operation of reclamation 
farms, and the relationship between the agricultural 
reclamation system and the local authorities. 


After the meeting, Comrade Wang Zhen also had photo 
taken with all the comrades present at the meeting. 


Agriculture Minister Views Hainan Agriculture 
HK0812151988 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1423 GMT 7 Dec 88 


[Report by Zhao Shengyu (6392 0524 3768): “He Kang 
Thinks Hainan Should Strengthen the Foundation of Its 
Agriculture’—ZHONGGUO XINWEN SHE headline] 


[Text] Haikou, 7 Dec (ZHONGGUO XINWEN SHE)— 
Chinese Minister of Agriculture He Kang said here today 
that in building the Hainan Special Economic Zone, it is 
necessary to concentrate energy on strengthening the 
foundation of its agriculture. However, agriculture is 
itself a most important foundation. The problem of grain 
and “nonstaple foodstuffs” supplies is particularly 
important. 


It is said that over 4 million mu of land on Hainan is 
devoted to grain cultivation. However, its grain supply is 
short by 600 million jin. It has to spend a lot of money on 
grain imports each year. 


This minister graduated from an institute of agriculture 
and has worked in Hainan for a long time. Therefore, he 
understands Hainan quite well. He said: Although it is 
frequently hit by natural calamities, there is plenty of 
sunlight and a long growth period there. Therefore, 
Hainan has great potential for agricultural development. 
He said: Of the arable land on Hainan, 60 percent is 
intermediate-yield land which produces less than 800 jin 
a year [sentence as received]. If per mu yield can increase 
by 150 jin, Hainan will have basically enough grain for 
itself and have no worries in the course of the establish- 
ment of the big special zone. 


9 December 1988 
He : In developing large-scale agricultural 
pent we ny > — Ge (0 Gidea —— 


products, such as rubber. At present, the country still has 
to import much rubber from abroad each year. If Hainan 
can take advantage of its favorable geographical condi- 


He Kang is here to attend the 30th founding anniversary 


celebrations of the South China Institute of Tropical 
poe By FBR BB. 
Institute at the invitation of these two institutes. He was 


the first president tof these “two institutes.” 


Rocket Launch Pad Established on Hainan Island 
OW08 12134288 7° ee XINHUA in English 
1204 GMT 8 Dec 88 


— Haikou, December 8 (XINHUA)—A new rocket 


pad designed specifically for space research has 
recently been established on Hainan Island. 


The base, which will soon start launching rockets, has 
taken two years to build, said Sun Chuanli, director of 
the space center under the Chinese Academy of Sciences. 


The first phase of the project includes a launching pad, 
an underground control center, radio and remote sensing 
systems. 


Sun said that rockets launched from the base are capable 
of undertaking space research experiments from a height 
of 120 kilometers to gain data about medium and upper 
atmosphere over the area. 


““Sounding rockets will be launched to probe the param- 
eters of outer space and act in conjunction with satellites 
to gather material for research purposes,” Sun said, 
adding that the base is also of significance for the 
retrieval of spacecraft, communications and navigation. 


China has built several satellite launching bases in Jiu- 
quan, Xichang and Taiyuan, but they are all located in 
medium latitude areas, Sun explained. The Hainan base 
is designed specifically to carry out research into space 
physical phenomena at low latitudes. 


Experts believe that as the base is one of the few in the 
world, it will play an important role in international 
cooperation and exchange of science and technology. 


“The base will be open to foreign scientists and they will 
be welcome to join us in our research,” Sun said. 


The launch pad is also open for hire by foreign institu- 
tions, he said. 
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The second phase of the project will be undertaken 
during the Eighth Five-Year Plan (1991-1995), Sun said. 
After that, the base is expected to be able to send 
sounding rockets to a height of 300 kilometers and have 
a ground station for satellite retrieval. 


Xu Shijie Commends Hainan Armed Police 
HK0912065388 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 8 Dec 88 


[Text] In creating a sound environment for building 
Hainan into a large special economic zone, Hainan’s 
People’s Armed Police Corps has rendered outstanding 
service in vigorously assisting local public security 
Organs to protect social order and crack down on all 
crimes. The provincial party committee secretary, Xu 
Shijie, recently wielded the brush to write an inscription 
for the People’s Armed Police Corps which read: Main- 
taining public order and defending construction in the 
special economic zone is praised by the leaders and the 


The Hainan Peuple’s Armed Police Corps is an armed 
force formed after the central authorities decided to 
establish Hainan Province. Officers and men are from 26 
provinces, cities, and autonomous regions throughout 
the country. Under corps leadership they have taken an 
active part in loving and defending Hainan and making 
contributions to building Hainan into a large special 
economic zone. Disregarding shortage of hands and 
heavy tasks the corps has unfailingly protected social 
order and cracked down on all kinds of crimes. 


In this September’s drive to strike severe blows at crimes 
the corps the corps took the initiative by requesting for 
tasks. It dispatched over 800 officers and men in support 
of the action, catching 340 criminals, stopping over 20 
fights and affrays, and confiscating 22 tools and weapons 
which could be used for criminal purposes. 


This year the total number of officers and men in the 
corps ready to go into action is over 10,000. They have 
performed over 1,400 temporary missions, participated 
in over 100 operations dealing with serious social order 
and violent incidents, and stopped 26 criminals who 
intended to commit physical assault. 


Xiong Attends Hunan Rural Meeting 
HK0912022188 Changsha Hunan Provincial Service 
in Mandarin 2300 GMRT 8 Dec 88 


[Excerpts] Vice Governor Zhuo Kangning said at the 
Hunan provincial rural work conference which opened 
on 8 December: All levels of the province must work in 
concert and do everything possible to reap a bumper 
harvest next year. The provincial party committee and 
government demand that next year’s grain output revive 
to the 1983 level by reaching 26.5 billion kg; cotton 
output should reach 2 million dan; the number of pigs in 
stock should reach 55 million, and the number marketed 
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should exceed 28 million; total income of the township 
and village enterprises should rise by over 10 percent; 
and average net peasant incomes sf ould rise by about 50 
yuan. [passage omitted] 


Vice Governor Zhuo 
ing current new problems in 


mace a point of mention- 
production. He said that, 


allocated to places outside the province. 3) Dismantle all 
checkpoints to ensure the circulation of pigs. 

Zhuo Kangning demanded that all localities seriously 
implement the policies adopted by the CPC Central 
Committee for supporting agricultural development, and 
rely on the policies to stimulate the peasants’ enthusiasm 
for developing production. Hunan is preparing to 
increase the amount of chemical fertilizer awarded for 
every 50 kg of grain from 7.5 kg to 10 kg. Price 
restrictions will be lifted on grain not covered by the 
contracts. Sales of low-priced grain, apart from ration 
grain for urban residents, will be reduced gradually in a 
planned way under leadership. 


We must summon up resolve to increase investment in 
agriculture. This year the province allocated an addi- 
tional 64 million yuan for agriculture. The prefectures, 
Cities, and counties must summon up resolve to cut 
expenditure in other fields and increase investment in 
agriculture. 


Zhuo Kangning also called for giving full scope to the 
role of science and technology in agricultural develop- 
ment. The township and village enterprises should 
develop steadily in the course of improvement and 
rectification. It is necessary to further step up economic 
development in poor areas. 


On further deepening the rural refcrms, Zhuo Kangning 
said that next year the province should focus on three 
points in this respect: |) Further st2hilize and perfect the 
contracted management responsiLility system with pay- 
ment linked to output, based on the household. 2) Strive 
to develop village-level economy. 3) Vigorously develop 
courtyard economy. 


Provincial party committee Secretary and Governor 
Xiong Qingquan presided at the conference. Leading 
comrades including Sun Wensheng, Shen Ruiping, Cao 
Wenju, and Yu Haichao attended. [passage omitted] 


Expected Decreases in Hunan Production 
HK08 12074188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0852 GMT 7 Dec 88 


[Report: “Hunan as a Major Hog-breeding Province Is 
Facing Crisis of a Cutback in Hog-breeding”—-ZHONG- 
GUO XINWEN SHE headline] 


ext] Changsha, 7 Dec (ZHONGGUO XINWEN 
HE)—In Hunan Province, whose production of pigs 
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ranks second in the country, there is now a potential 
downward tendency in pig production. 


It is expected that Hunan will sell 27.9 million live pigs 
on the market this year, and this figure is slightly higher 
than last year. However, some bad omens have now 
appeared in the production of pigs, which is very likely 
to decline next year: 


—There is a shortage of feed, and the price of feed is 
rising. As some peasants said, “raising pigs is now not as 
profitable as simply selling the feed.” This year, the 
Dongtinghu area suffered waterlogging in autumn, and 
other areas were stricken by drought in spring and 
summer. This caused a decrease in grain production. 
Because the grain price rose to a high level, most of the 
1,300 feed processing plants in the province have sus- 
pended production. 


—Some localities witness a decrease in the number of 
sows and other pigs, and the price of porkers has 
declined. According to some estimates, the proportion of 
sows in the number of pigs on hand declined from 8 
percent to 7 percent. In some disaster-stricken areas, no 
pigs are being raised. 


—In some disaster-stricken areas, pig-breeding facilities 
were and will noi be restored soon. In some 
villages in the Dongtinghu area, pigpens were damaged 
or ruined by heavy floods. Sows and porkers were all 
drowned. In the whole province, 20 animal farms and 
214 township and town veterinary stations were dam- 


aged to different degrees. 


In view of the above problems, the provincial depart- 
ment concerned has held a work conference to work out 
countermeasures in order to prevent a serious decline in 


pig production. 


of H Railroad Viewed 
HK0912002788 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 7 Dec 88 


[Excerpts] The Hengyang-Guangzhou double-track rail- 
road is a magnificent project arresting the attention of 
the whole nation. Before the railway is open to traffic, 
station reporter (Liao Maolin) and HUNAN RIBAO 
correspondent (Tan Taofeng) interviewed (Liu Tachuan) 
and (Zhou Zhenyuan), deputy commanders of the dou- 
ble-track railroad. The two veteran railroad workers 
enthusiastically gave an account of construction of the 
project. They pointed out: The overall length of the 
Hengyang-Guangzhou double-track railroad is 526.6 
kilometers, with a total investment of 3.21 billion yuan. 
It is a key project of the Seventh 5-Year Plan. The whole 
project includes the Hengyang junction station and the 
Guangzhou junction station, Hengyang-Shaoguan dou- 
ble-track railroad, Shaoguan-Guangzhou double-track 
railroad, and Chenzhou-Shaoguan electric line rail. The 
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double-track railroad traverses the two provinces of 
Hunan and Guangdong, covering five cities and 10 
counties. [passages omitted] 


Construction of the railroad made slow progress since it 
started in 1978 due to a lack of funds and for many other 
reasons. On 10 December, 1985, Wang Li and Hu Qili 
came to the construction site of the double-track railroad 
and decided to speed up construction. They ordered 
construction to be completed by the end of 1988. This 
marked a turning point in the project. In the 8 years 
before 1985 merely 50 kilometers of road was built but 
470 kilometers were built in the 3 years after 1985. 


[passages omitted] 


When asked the significance of the railroad to the two 
provinces of Hunan and Guangdong, and even to the 
whole country, the two deputy commanders said in 
reply: The Harbin-Hengyang double-line ra:.road on the 
trunk line from south to north of China has been open to 
traffic a long time. Only the sector between Hengyang 
and Guangzhou was held up. This has imposed many 
difficulties on the transport artery from south to north. 
As far as Hunan and Guangdong are concerned, hun- 
dreds of tons of cargos cannot be shipped out from the 
the two provinces every year. This has put economic 
development in question. After the Hengyang- 
Guangzhou double-track railroad is open to traffic, the 
annual freight volume will be increased from 11 million 
tons to 30 million tons, and even to 50 million tons in 
the future. Construction of the double-track railroad 
attaches a deep significance to bringing benefit to the 
people in Hunan and Guangdong Provinces, implement- 
ing the strategy for the coastal economic development, 
and promoting the nation’s economic development. 


[passage omitted] 
North Region 


Beijing’s Li Ximing on ‘Clean’, ‘Honest’ Cadres 
SK08 12042988 Beijing BEIJING RIBAO 
in Chinese 20 Nov 88 p 1 


[Text] As servants of the people, state cadres should wage 
resolute struggles against corrupt phenomena, success- 
fully pass the test of power, and never seek personal 
gains. At a work conference of the work committee of the 
state organs of Beijing Municipality which concluded 19 
November, Comrade Li Ximing, secretary of the munic- 
ipal party committee, delivered a 3-hour report. 


Li Ximing said: The achievements in the 10-year reform 
and opening up are universaily acknowledged. However, 
in the process of changing the product economy into the 
commodity economy, some bad things in the process of 
the development of capitalism often crop up. In partic- 
ular, the corrupt phenomena that have continuously 
appeared have aroused strong indignation among the 
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masses. In state organs and some enterprises and insti- 
tutions, corrupt elements who have committed embez- 
zlement and bribery are very few, but the corrupt phe- 
nomena of abusing power for selfish gains and fishing for 
personal benefits exist universally, thus seriously affect- 
ing the prestige of the party and government among the 
masses. Li Ximing cited the numerous manifestations of 
the corrupt phenomena. Some people falsify base figures 
of contracts, fixing low figures for people who have given 
presents to them, and fixing high figures for those who 
have not. Others attend banquets hosted by the enter- 
prises they are inspecting, and receive gifts after the 
inspection, making enterprises vie with one another to 
set higher and higher standards for parties and gifts. Still 
others accept gifts when attending ribbon-cutting, inau- 
gurations, cornerstone laying, and other ceremonies, and 
even feel justified in receiving gifts when attending sales 
exhibitions of goods produced by handicapped people. 
Li Ximing reminded some cadres: Cadres should not feel 
different when they become officials, thinking that it is 
nothing serious to receive some gifts and attend some 
extraordinarily high-standard parties. They should know 
that ours is still a very poor country which cannot afford 
ostentation and extravagance. Squander of state and 
people’s money must not be tolerated. 


Li Ximing stressed: In improving the economic environ- 
ment, rectifying the economic order, and comprehen- 
sively deepening reform, cadres of state organs should 
wage a resolute struggles against various corrupt phe- 
nomena. The power of state cadres is given by the 
people. They should not belittle the wooden seals they 
have because those who have the wooden seals hold 
heavy responsibilities, and wooden seals are needed in 
approving distribution of manpower, financial and 
material resources, initiation of projects, establishment 
of shops and enterprises, and issuance of licenses. With 
power in hand, state cadres face a rigorous test of how to 
use power. Power can also corrupt people. many cadres 
fail to pass the test and abuse power to fish for money. 
This is not the workstyle of the Communist Party 
members nor the style of a clean and honest government. 
If state organs and the masses of cadres are truly clean 
and honest in performing duties, the people will work in 
unison with us, and all difficulties in reform, no matter 
how big, will be overcome. The current wages for cadres 
of state organs are very low but many comrades are 
honest and cautious in performing duties. It is very easy 
for them to get some money with the power they have in 
the process of reform, but they do not encroach on the 
interests of the people to the slightest degree and return 
the money and gifts to the people unopened. These 
comrades may not assume high posts but they are 
trustworthy good cadres and party members of the 
people. Such cadres may be scolded by some but they are 
supported by the people. We should give wide publicity 
to such good comrades. 


Speaking on the party building of state organs, Li Xim- 
ing said: To remain clean and honest in performing 
official duties, we should give full play to the guarantee- 
ing and supervisory role of the party organizations of 
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these organs. The more reform and opening up are 
carried out, the more supervision should be strength- 
ened. In some companies, branch companies, and 
related companies subordinate to some bureaus the 
quality of contractors is very low. Some of them are 
engaged in illegal business and encroach on the interests 
of the state and the people. We should thoroughly 
investigate them; otherwise, we will become negligent in 
our duties. Some contractors are 


their true names and status. In inviting tenders, we 
should never allow all to submit tenders without discrim- 
ination. Some say that the endeavor of improve- 
ment and rectification will be gone with the wind. No, it 
will not. Instead, it will be carried out persistently and 
never be given up halfway. 


workstyle to engage in the party’s work of the organs, and 


tiously improving the grass-roots party organizations of 
the organs; and continuing to attend to the party’s self- 
improvement and reform of the organs. 


Li Zhijian, Standing Committee member and Propa- 
ganda Department director of the municipal party com- 
mittee, also spoke at the conference. 


Li Ximing at Beijing Imported Technology Exhibit 
SK0912121288 Beijing BEIJING RIBAO 


in Chinese 26 Nov 88 p 1 


[Text] We should assimilate technologies as soon as 
possible after importing them and do a good job in 
domesticizing them; otherwise, we will import them 
again by using a large amount of foreign exchange. This 
was pointed out emphatically by Li Ximing, secretary of 
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the municipal party committee, while viewing the 
municipal “exhibition” on the achievements scored in 
assimilating imported technologies on the morning of 25 
November. 


Over the past few days, leading personnel of municipal- 
level organs, including Mayor Chen Xitong; Xu Weicheng, 
deputy secretary of the municipal party committee; and 
Zhang Jianmin and Wu Yi, vice mayors of the municipal- 
ity, have successively viewed the municipal “exhibition” 
on the achievements scored in assimilating imported tech- 
— and the municipal “exhibition” on the applica- 


tion of microelectronic technologies. During their visits, 
they also offered their opinions in this regard. 
On 25 November Li Ximing, secretary of the municipal 


party committee, spent half a day viewing these exhibi- 
tions and heard briefings given by the responsible per- 
sonnel. After hearing a —— stated: Importing 
foreign advanced technology than our trying to 
find some ourselves. There is no reason for us to refrain 
from importing ready-made technologies from the out- 
side world. However, we should assimilate the technol- 
Ogies as soon as possible after importing them and do a 
good job in domesticizing them; otherwise, we will 
import them again using a large amount of foreign 
exchange. It is not enough that we only impot these 
technologies because the developed countries are trying 
to achieve further development. Therefore, we should 
assimilate these technologies to put them into produc- 
tion in this generation and draw up designations and 
plans for the next generation by continuously creating 
something new. He continued: Domesticizing imported 

ies is 100-percent right. However, it is not easy 
for us to fulfill the target all at once. Some of our 
materials in this regard are still below standard, and it is 
impossible for us to create new things within | or 2 years. 
It is also unrealistic for us to manage with an effort to 
fully domesticize the imported technologies when our 
conditions in raw materials and devices are not ripe. It is 
natural for us to be able to deal with the difficult points 
encountered at present after we have developed the basic 
science and industry to a certain extent. 


During his visit, Li Ximing told the responsible com- 
rades of the municipal Economic Commission that 
efforts should be made to integrate the assimilation of 
imported technologies with the drive to conduct reform 
and that the task for assimilation should be carried out in 
an organizational and systematic combination. A new 
product cannot be developed in a systematic way with- 
out fostering close cooperation. We agree with scientific 
research sponsored by plants and with mergers between 
plants and scientific research units. We should draw up a 
long-term plan; merge plants with others when they 
deserve to be merged; and establish technical associa- 
tions among plants which deserve to have them. A good 
job should be done in assimilating the imported technol- 
ogies by making use of the superiority of scientific 
research and military industry to promote the develop- 
ment of technical renewal. 
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Upon hearing the problem during the briefing that the 
quality of some products turned out on a trial basis is 
very good but that of mass-produced products is poor, Li 
Ximing stated: This is a common failing which has been 

committed by various industries and trades 
and involves the managerial level and comprehensive 
standard of enterprises and the quality of personnel. 
When winning over markets, we should double our 
efforts in particular to conduct strict management and to 
set strict demands to upgrade the quality of enterprises 
in an overall way in 1989 and to improve the enterprises 
to a new level. 


During his visit on the evening of 24 November, Mayor 
Chen Xitong stated: Over the past few years, we have 
scored achievements in the work of applying microelec- 
tronic technology which should be applied continuously 
and firmly and be used for improving the equipment of 
machine tools and machinery. He also wrote an inscrip- 
tion for the exhibition which reads: “Achieve marked 
benefits, accelerate the pace of development”. 


During his visit few days ago, Vice Mayor Zhang Jian- 
min also put forward the demand for the work of 
domesticizing imported technologies, in which he stated: 
Efforts should be made to achieve the following three 
combinations: 1) It is necessary to integrate imported 
advanced technologies from foreign countries with the 
reasonable suggestions made by the masses of enterprises 
and their technical innovation and renovation. 2) It is 
necessary to integrate the military-industrial enterprises 
with civilian ones. 3) It is necessary to integrate the 
scientific research institutes and units with the industrial 
and mining enterprises. 


Hebei’s Xing Chongzhi Inspects Tangshan 
SK08 12233188 Shijiazhuang HEBEI RIBAO 
in Chinese 18 Nov 88 p 1 


[Text] From 12 to 16 November, Xing Chongzhi, secretary 
of the provincial party committee, traveled to Tangshan 
City to inspect the implementation of the guidelines of the 
3d plenary session of the 13th party Central Committee 
and the 6th (enlarged) plenary meeting of the 3d provincial 
party committee. After hearing reports on the work of the 
Tangshan City party committee and the city government, 
he traveled to the Tangshan Iron and Steel Company, the 
Tangshan Soda Plant of Hebei Province, the Tangshan 
Metallurgical and Mining Machinery Factory, Yutian 
County, and the Kailuan Tangshan Mine to investigate 
and study and inspect the work. 


Xing Chongzhi inspected on the spot the blast furnace of 
the Tangshan Iron and Steel Company and the construc- 
tion site of the Tangshan Soda Plant. He expressed 
satisfaction with the use of investment and the construc- 
tion speed of these two key projects of the state and 
praised highly the large number of cadres and workers 
for their arduous struggle and death-defying spirit. At the 
Kailuan Tangshan Mine, Xing Chongzhi held talks with 
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the basic-level cadres and mining workers. During the 
talks, he acquainted himself with the mine workers’ 
understanding of the central authorities’ principle for 
improving economic environment and rectifying eco- 
nomic order, listened to the difficulties and voices of 
workers, and frankly exchanged ideas with workers, so 
that the talks were held in a warm atmosphere. The talks 
lasted for almost half a day. At about 0700 that day, Xing 
Chongzhi said in conclusion: “My current visit to this 
mine is primarily devoted to study. During this visit, I 
have heard many honest opinions that will help us 
improve our work and workstyle. Thank you!’ His 
remarks were greeted with warm applause from the mine 
workers. Mine workers sincerely asked Secretary Xing 
Chongzhi to visit their mine frequently. 


That evening, Xing Chongzhi exchanged opinions with 
leading members of the Tangshan City Party Committee 
and the city government. He said: In line with what l 
have seen and heard over the past few days and what I 
have discussed with cadres and masses, I feel that 
Tangshan City has been relatively conscientious in 
implementing the guidelines of the meetings of the 
central and the provincial party committees. After hear- 
ing the reports by some units, I think that these units 
have implemented the guidelines of the meetings of the 
central and provincial party committees in a planned 
way and have done a good job in developing production, 
rectifying economic order, and conducting education on 
the current situation. This shows that their work at the 
current stage is conscientious, and their understanding is 
correct. It is very accurate to create a good environment 
for deepening reform and developing productivity 
through improving economic environment and rectify- 
ing econom’« *:." fr. 


Overcome tne Ides of “Lying Low Until the Trend of 
Curtailment Blows Over,” and Foster the Idea of 
Keeping the Scale of Capital Construction and 

Consumption Within the Limits of National Capacity 


Xing Chongzhi stressed: We should comprehensi\ °'y 
understand the important principle of improving ‘he 
economic environment and rectifying economic order. 
This is a positive principle for promoting development 
and reform, rather than a negative principle for shrink- 
ing from difficulties. This principle is devoted to creat- 
ing a good environment, fostering normal order, and 
effecting sound and steady progress in economic work. 
Generally speaking, in rectifying this “over-heated 
atmosphere,” we should show initiative in two fields. 
That is, we should be enthusiastic in curtailing those 
projects that should be curtailed and in accelerating the 
construction of those projects that should be accelerated. 
We must resolutely curtail the construction of nonpro- 
ductive projects, including office buildings, auditoriums, 
guesthouses, and hotels; and must cool down the over- 
heated atmosphere in consumption funds. Some units 
have been reluctant to curtail their nonproductive 
projects by stressing their exceptional cases and by 
offering various reasons. This is not right. Under the 
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condition of our country, all unnecessary projects must 
be curtailed without exception, no matter how many 
reasons there may be. If we refuse to curtail this over- 
heated atmosphere, the development of the entire 
national economy will be affected. Some units and 
departments are enthusiastic in curtailing their projects; 
however, their enthusiasm is a little too low, saying that 
they will lie low until the trend for curtailment blows 
over. These units and departments will once again ini- 
tiate the curtailed projects when the trend for curtail- 
ment blows over. “Lying low until the trend blows over” 
is a “countermeasure” as well as an old almanac carrying 
the experiences accumulated during the 30 years since 
the founding of the PRC. However, this old almanac is 
not applicable at present and in the future. The current 
trend of curtailment is not a blast of wind. We do not 
mean that that curtailment is carried out today but not 
tomorrow. Instead of solving a certain specific problem, 
the curtailment is aimed at establishing a normal order 
and a benign cycle and bringing about sound and com- 
prehensive economic development. 


We should foster an attitude in which the national 
strength in capital construction and consumption are 
impossible to surpass at any time and important sectors 
in the national economy, such as the possibility of 
national strength in energy resources and communica- 
tions, are even more impossible to surpass. We should 
always remember that we are in the initial stage of 
socialism. Without bearing this in mind, we would suffer 
both physically and mentally. Our country is poor, and 
we cannot learn from the developed countries in build- 
ing auditoriums and hostels freely at present or even in 
the future. Therefore, we cannot harbor the “idea” of 
lying low until the curtailment trend blows over. In the 
course of improving the economic environment and 
rectifying economic order, we should deal with either the 
problems concerning an overheated economy or those 
concerning a lukewarm attitude toward work. We do not 
mean that the phenomenon of overheating prevails in all 
fields, but we have have found that a lukewarm attitude 
toward some things is being adopted. As a matter of fact, 
lukewarm attitudes should be warmed up. For example, 
a great deal of work in the fields of agriculture, educa- 
tion, science and technology, management, and the deep- 
ening of the reform drive has not been conducted enthu- 
siastically and needs to be done with a great upsurge. 
Some comrades have not been strong in sense of respon- 
sibility or filled with great enthusiasm. They have been 
dispirited at everything and have sought neither public 
nor personal gain. As a result, the work of localities and 
departments to which these comrades belong has not 
been done well and not achieved progress. Therefore, 
they should be enthusiastic enough to succeed in their 
work. All in all, efforts should be made to cool down in 
tasks that deserve to be slowed down, to become enthu- 
siastic in tasks that deserve to be enhanced, to correct the 
overheated phenomenon by slowing the pace, to over- 
come the lukewarm attitude by creating an upsurge, to 
recognize the state of affairs, and to deal with each case 
on its merits. Hereafter, every county, enterprise, and 


REGIONAL AFFAIRS 


unit should analyze its work to determine whether it has 
to be slowed down or enhanced and clearly define their 
own tasks for improving the environment and rectifying 
order by proceeding from the actual situation. We should 
encourage the enterprises to be more enthusiastic in 
making up their flabbiness in the tasks of making scien- 
tific and technological progress, developing new prod- 
ucts, upgrading product quality, improving the quality of 
staff members and workers, and increasing economic 
results. Efforts should be made to draw up a plan after 
the analysis and to fulfill the plan in a down-to-earth 
manner. Only by so doing can we closely integrate the 
central spirit with practical work and avoid conducting 
the curtailment perfunctorily and superficially. 


Fe > Ageuiete & Semening ens Coppenening 


While mentioning the task of screening and consolidat- 
ing companies, Xing Chongzhi firmly stated: We should 
be accurate in consolidating companies, draw a clear 
demarcation line among them, and clearly define tasks 
for them. We should relentlessly deal blows at “official 
or individual speculators” and resolutely and strictly 
investigate and handle their cases without being soft- 
hearted. We must make sure those who have committed 
extremely serious problems lose their family fortune and 
not let them go unchecked because of some oversight. 


To Have the Grass-Roots Level Units Successfully Deal 
With the Issue of How To Discern the Situation and 
How To Improve Their Own Small Environment Well 


As for the issue of conducting situation education, Xing 
Chongzhi contended that Tangshan City had attached 
importance and grasped it better than other cities. The 
city has adopted many and very good measures for the 
education, such as the city party committee that has 
convened a mobilization meeting on guidance with the 
participation of cadres at or above the deputy section 
chief level and opened training classes, the Tangshan 
metallurgical and mining machines plant that has 
opened classes at all levels, and mines across the city that 
have carried out the activities of little teachers in which 
miners play the role of an assistant in the situation 
education. The party committee of the metallurgical and 
mining machines plant has attached great importance to 
dealing with the very important “problems” on how to 
discern the situation and how to pay attention to the 
situation. 


In the past when we assessed the general situation, we 
frequently based our judgment on superficial phenome- 
non. Whenever we discussed the achievements in the 
decade of reform, we always mentioned how many 
television sets, cassette tape recorders, and other 
machines we had bought. This was merely superficial 
and did not represent all fields in the good situation. The 
achievements in the decade of reform lie in the fact that 
we have found a correct way for building socialism in 
China. Precisely, this means reform. Only by carrying 
out reform can China achieve success in its economic 
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construction and change its poverty. Achievements over 
the past 10 years are attributed to reform. Therefore, we 
should our confidence, overcome difficulties, 


turn. We should not think that because there is problem in 
the overall environment, the environment of various units 
cannot be improved. When cach unit builds itself into a 
coe Oe Se > Se Se Gl Se oe were SO 


work, and the problems in this regard have not 
solved. The Tangshan City party committee and 


ensure supply. We should pay even greater attention to 
agricultural production and attend to agriculture by mak- 
ing more investments, developing science and , 
and deepening reform. Grain production should not be 
neglected to the slightest degree. Yutian County's grain 
output has declined over the past few years. Of course, this 
is partly the result of natural calamities. But this is not the 
entire reason. A universal reason is negligence in grain 
production. Thus we must pay attention to solving this 


The current work of improving the economic environment 
and rectifying economic order will be a test for each and 
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hundreds of party members r.spond to a single call. 
Because the central authorities stress the centralization of 
state power, various prefectures and cities should also 


give full play to the role of party members. Those corrupt 
party members should be 
unqualified party members should be urged to give up 


: 
z 
5 
i 


. success- 
fully reorganize the body of the party in order to push 
reform to a new stage. 


Wang Qun at Inner Mongolian Party Conference 
SK0812115388 Hohhot NEIMENGGU RIBAO 


in Chinese 20 Nov 88 p 1 


[Text] How do we correctly understand our region’s 
agricultural situation after reaping a bumper agricultural 
harvest? How do we implement the guidelines of the 
National Rural Work Conference in line with our 
region’s actual conditions? How do we deepen our 
region’s rural and pastoral reforms, accelerate develop- 
ment of agricultural and livestock production and reap 
agricultural and livestock harvests during the next 2 
years, particularly next year, while improving the eco- 
nomic environment and rectifying the econon..c order? 
At the regional conference of league and city party 
committee secretaries that we held from 17 to 19 
November, the regional party committee accurately 
answered these questions. 


The conference relayed and implemented the guidelines 
of the national rural work conference, discussed the 
situations of various localities, further unified thought, 
defined tasks, and set forth—in line with our region’s 
actual conditions—measures for implementing the 
guidelines of the national rural work conference. Wang 
Qun, Bu He, Zhang Dinghua, and Qian Fenyong 
attended the conference. 


The conference maintained that since the 3d plenary 
session of the l 1th party Central Committee our region’s 
agriculture has been advancing steadily and the agricul- 
tural situation has been constantly good. Meanwhile, our 
region has great potential and favorable conditions for 
agricultural development. Through efforts, the region 
may possibly realize the target for being basically self- 
sufficient in grain. However, our region is confronted 
with many difficulties and problems in agricultural 
development. The weak agricultural foundation and the 
shortage of reserve strength in agricultural development 
are the most fundamental problems. This year, our 
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region comprehensively reaped a bumper agricultural 
harvest. First of all, the harvest is a result of rural reform 
and construction carried out since the 3d plenary session 
of the Ulth party Central Committee. Meanwhile, it 
cannot be divorced from this year's favorable weather. 
The agricultural harvest does not mean that our region's 
agricultural production conditions, agricultural infra- 
structural facilities, and agricultural management work 
have attained the level needed to realize the target of 
basically being self-sufficient in grain. We do not have a 
solid foundation for the long-term stable development of 
grain production. So, we must calmly analyze the situa- 
tion. By noticing favorable conditions, we should be 
inspired with enthusiasm and enhance our confidence. 
By noticing difficulties in the course of advance and 
problems possibly cropping up in the course of advance, 
we should foster an attitude of facing difficulties and 
gaining successes. Both pessimism and blind optimism 
should be prevented. 


The conference pointed out that questions on agriculture 
are related to the overall situation of reform and opening 
to the outside world and are not merely economic 
questions. Agriculture is the foundation of the national 
economy and is related to the prosperity of the overall 
national economy. If our region fails to handle agricul- 
tural affairs, the goal of making the counties and people 
rich, the three short-term fighting goals, and the second- 
step program of beccming well-off will not be attained. 
At present, developing agricultural production and 
increasing the supply of farm and sideline products is of 
great importance in balancing the market and stabilizing 
the overall situation and is of significance in improving 
the economic environment, rectifying economic order, 
and comprehensively deepening reforms. So, we must 
not set the improvement of the economic environment 
and the rectification of the economic order against 
agricultural development, particularly the guarantee to 
develop grain and livestock production. Therefore, party 
and government at various levels and all fronts must try 
every possible means to ensure agricultural production 
and guarantee development of animal husbandry. At the 
same time, agriculture should be regarded as a whole. 
Agriculture, animal husbandry, and forestry ecologically 
supplement each other. Developing agricultural produc- 
tion does not mean grain only. We must not set grain 
against livestock farming. We must persist in the correct 
path of linking agriculture with animal husbandry and 
strengthen the protection and construction of the grass- 
lands in the pastoral areas. 


The conference stressed that implementing the guide- 
lines of the National Rural Work Conference is an issue 
of great importance. We must specifically implement 
Comrade Zhao Ziyang’s requirements—relying first on 
policies, second on sciences, and third on investment. 
First of all, we should foster a guiding ideology of unified 
centralism with regard to manipulation of leading forces 
and use of human, financial, and material resources. We 
should stabilize and improve existing policies, particu- 
larly policies on the contracted managerial responsibility 
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system. It is also necessary to implement the policies. 
Attention should be paid to working out policies that can 
inspire the enthusiasm of science professionals and tech- 
nicians. We should try every possible means to increase 
the investment in agriculture and animal husbandry; 
collect funds from all fronts; and technologies. Attracting 
and guiding the peasants and herdsmen to increase input 
is of the most importance. All departments, leagues, 
cities, banners, and counties should allocate portions of 
funds from their budget for agriculture and animal 
husbandry. We should advocate the spirit of arduous 
struggle, be honest in performing official duty, make the 
most of the funds for agricultural and livestock produc- 
tion, and resolutely overcome the activities of indulging 
in extravagance and waste and diverting agricultural and 
livestock funds for other use. Emphasis should be placed 
on improving per-unit area yield, substantially organiz- 
ing forces to develop farmland water conservancy and 
capital construction projects, and increasing irrigated 
areas. Meanwhile, we should pay attention to populariz- 
ing the experiences in getting bumper dry crops. Under 
the situation of strengthening grain production, we 
should especially persist in the principle of linking agri- 
culture with animal husbandry and avoid practicing the 
methods of concentrating on growing crops only. 


On the subject of strengthening leadership over rural 
work and agricultural production, the conference 
stressed that leaders at various levels should concentrate 
more efforts on guiding agricultural development. We 
should strengthen the construction of grass-roots party 
Organizations among rural and pastoral areas and give 
priority to strengthening grass-roots party and govern- 
ment organizations. During this winter and the coming 
spring, we should attend to conducting education on the 
current situation among the rural and pastoral areas, 
proceed from the education on the current situation to 
disseminate the policies and measures of the party and 
the state with regard to developing agriculture; and 
vigorously advocate and encourage them to increase 
investment in agriculture. All trades and professions and 
all fronts have the responsibility for developing agricul- 
ture. The whole party should engage in the work. All 
trades and professions should be mobilized to do more 
concrete deeds and make more contributions to devel- 
oping agriculture. The conference called on leaders at 
various levels throughout the region to unite as one, be 
inspired with enthusiasm, make great efforts, and guide 
the peasants and herdsmen of various nationalities 
throughout the region to reap a bumper agricultural 
harvest in 1989. 


Attending the conference were responsible comrades of 
the regional party committee Standing Committee, the 
regional Advisory Commission, the regional Discipline 
Inspection Commission, the regional People’s Congress, 
the regional government, the regional CPPCC Commit- 
tee, and some relevant departments. 
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New Oil Field Reported in Inner Mongolia 
OW08 12193788 Beijing Domestic Service 
in Mandarin 1600 GMT 4 Dec 88 


ape In Inner Mongolia’ s (Erlian) Basin, which is one of 

basins in China, a very promising oil field 
= —3* vered, namely the (Aershan) oilfield. At 
present, construction ‘work has started following geological 
exploration. The (Erlian) basin is located in the central 
part of Inner Mongolia’s grasslands. The deposit of some 
100 million metric tons of petroleum has already been 
confirmed. At present, the construction of an oil field with 
a production capacity of | million metric tons and an oil 
refinery with a capacity of | million metric tons per annum 
has started. The initial plan calls for building an oil field 
capable of producing | million metric tons of petroleum by 
1992. The construction work may be completed in 1990 
ahead of schedule and 300,000 metric tons of crude oil 
may be produced next year. 


*s Li Ruihuan Meets Banking Personnel 
SK0912074388 Tianjin City Service in Mandarin 
2300 GMT 8 Nov 88 


[Text] A ceremony to sign an agreement on granting 
loans to build the Tianjin seamless steel tubing mill 
between the Tianjin branch of the Bank of China and the 
international bank group was held at the Kaiyue Hotel 
on the morning of 8 November. 


The loans are organized by Italy’s export credits and the 
international bank group’s commercial loans, and were 
granted to build the Tianjin seamless steel tubing mill. 
The loans will be paid in U.S. dollars, whose value is 
equal to DM226.5 million, and the time limit is 15 years. 
The loans are bigger than any other ones borrowed by the 
municipal banking circles, and it was also the first time 
that the Tianjin branch borrowed such a huge sum of 
loans from the international bank group upon the autho- 
rization of the Bank of China. 


Zhang Lichang, vice mayor in charge of day-to-day 
business; Yang Huiqiu, vice president of the Bank of 
China; and Zhang Xueyao, general director of the China 
building financial corporation, attended the signing 
ceremony. 


Respectively on behalf of the borrowing and lending 
parties, representatives of various banks under the inter- 
national bank group and (Mao Yishan), president of the 
Tianjin branch of the Bank of China signed the agree- 
ment. 


The international bank group is composed of 15 banks in 
9 countries and regions. Four banks play a leading role 
and |! banks play a role as managers. The seamless steel 
tubing mill is the largest construction product in the 
municipality so far. Under the leadership of the munic- 
ipal government and the Bank of China, the Tianjin 
branch of the Bank of China comprehensively analyzed 


REGIONAL AFFAIRS 


the interest rate and the cost of exchange rate, and 
specifically studied the procedures for using Italy's 
export credits. Through holding talks with some banks 
over the past 6 months or so, the Tianjin branch has 
fulfilled this investment task. This indicates that the 
municipality ahs entered a new stage of using foreign 
investment to develop construction projects. 


On the morning of 8 November at a guesthouse, Li 
Ruihuan, mayor of Tianjin Municipality, cordially met 
with representatives from 15 banks. Li Ruihuan 
expressed his welcome to them for their participation in 
the signing ceremony in Tianjin. He also hoped that after 
the agreement is successfully accomplished, Tianjin 
would continue to conduct cooperation with the inter- 
national bank group in the other fields. 


Northwest Region 


Shaanxi Decides To Adopt Deflation Measures 
HK0912003788 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 8 Dec 88 


[Text] The provincial government yesterday afternoon 
held a provincial mobilization meeting with a view to 
tapping the financial resources of all social sectors, so as 
to solve the shortage of funds that the province is facing 
in the fields of production and circulation and to make 
contributions to the current operation of improving the 
economic environment and rectifying the economic 
order. During the meeting, Baoji Cigarette Factory and 
four other units briefed the participants on their experi- 
ence in efficiently using funds and in raising idle funds 
among the public for investments in production. Vice 
Governor Xu Shanlin delivered a speech at the meeting. 


The vice governor said: The amount of money issued by 
this province in the first 3 quarters of this year has 
exceeded the level of 700 million yuan as assigned by the 
state and the credit extended has increased by 700 
million yuan over the same period last year. Therefore, it 
is necessary to tighten control over the issue of ban- 
knotes and credit extension. Failing to do so we will 
hardly be able to check the inflation tendency. 


Xu Shanlin said: The shortage of funds that many local 
authorities and enterprises in Our province are now 
facing in production and circulation is a very urgent and 
important problem that badly needs to be resolved. In 
this connection, the provincial government has put forth 
10 measures to tap financial resources. 1) It is necessary 
to make every effort to tap all financial resources, 
expand the sales volume, increase supply, and thus 
recover banknotes from circulation. All industrial and 
commercial enterprises should promptly sell their stock 
of marketable commodities which are in short supply on 
the market. 2) It is necessary to promptly collect due and 
overdue loans and bad debts. 3) It is necessary to make 
every effort to increase deposits. 4) It is necessary to 
strengthen cash control, prevent individual units from 
keeping cash on hand while maintaining an excessively 
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high overdraft balance. All units which keep a great 
amount of cash on hand but maintain an excessively 
high overdraft balance shall be investigated and those 
involved in serious cases in this are liable to legal 
action. 5) It is necessary to tap all financial and material 
resources and to speed up fund turnover. 6) It is neces- 
sary to actively improve accounting procedures and 
accelerate the circulation of funds. 7) It is nc. *ssary to 
resolutely implement the deflation policy and tue policy 
of the 4 guarantees and the 10 prohibitions. 8) It is 
— | to raise funds th various channels in 
various forms. 9) Where it is possible, financial depart- 
ments can lend some time loans to ease the shortage of 
funds in the production and circulation sectors. 10) It is 
necessary to rectify the financial order and sort out 
accounts; in principle, every single enterprise can open 
only one official clearance account in only one bank. 


Shaanxi U on Family Planning 
HK09120045 —— Provincial Service 


in Mandarin 0030 GMT 8 Dec 88 


[Text] The provincial government yesterday evening 
held a provincial telephone meeting on family planning 
propaganda work for the winter. Vice Governor Sun 
Daren delivered a speech at the meeting. 


REGIONAL AFFAIRS 


Since the propaganda drive for family planning was 
launched in October, more than 6,000 propaganda teams 
consisting of almost 40,000 members have carried out 
propaganda in a great way and provided service in 
various forms. More than 1,000 surgical teams formed 
by more than 2,000 doctors and nurses have been 
working at more than 3,000 surgery centers day and 
night. Statistics show that a total of 140,000 sterilization 
operations were carried out in the province from early 
October to 25 November, 39 counties and districts have 
done a good job and achieved great success in propa- 
ganda on family planning, and 52 counties and districts 
have achieved initial success. 


In his speech Sun Daren pointed out: A major problem 
in the propaganda on family planning is that different 
localities in the province do not act in unison as some 
localities act slowly and show little enthusiasm for the 
drive. Therefore, Sun Daren warned leading co:nrades at 
all levels against self-complacency, slackness, and per- 
functoriness. It is necessary to take all effective measures 
and devote more manpower and time to the current 
winter propaganda on family planning in the province, 
and to strive for greater success, he said. 
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Taiwan Na Fire on Mainland 
HK0812151188 ZHONGGUO TO. 
SHE in Chinese 1348 ny, Dec 88 


[Report: “Taiwan Navy Opens Fire on Mainland Fish- 
* — six” ZHONGGUO TONGXUN 
headline 


—8— no place name as received] 8 Dec (ZHONGGUO 
INGXUN SHE)—<According to Taipei sources, 
CHINA TIMES today reports that on the evening of the 
6th of this month, when three mainland fishing junks 
from Fujian’s s Huian County were peddling goods off 
village in Taipei District, the Taiwan 
levy Gaend tad eoened fee on them, wounding six 
mainland fishermen and killing 
treatment was given to Lin Guicheng, who 
in the abdomen, at a hospital here to have the 
bullets removed. He is now in stable condition. 


According to reports, after the shooting, the six wounded 
were admitted to the nearby Navy hospital for treat- 
ment, and other fishermen on board the fishing junks 
were sent to a detention center in Ilan District's Chiao- 
chi. Of the six fishermen, Lin Guicheng was the most 
seriously injured and the other five less so. They are Li 
Wansheng, Li Shaoyin, Lin Shaozai, Lin Tang, and Lin 
Wu. However, the news that one mainland fisherman 
was killed has yet to be confirmed. 


It is reported that after the incident, a military spokes- 
man for the Taiwan Defense Ministry indicated on the 
7th that he was “still not informed” about the Taiwan 
Navy opening fire and wounding mainland fishermen. 
So far, mainland authorities have not reacted. 


According to CHINA TIMES, the number of mainland 
fishing junks — into nd the Tai waters for seaborn 


Junks 
TONGXUN 


2 months, Si catatnd — — 


Taiwan National Plan Visit 
HK0912102788 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1342 GMT 8 Dec 88 


(Report: “Seventeen of Taiwan’s ‘National Assembly 
Deputies’ Plan To Form a Delegation for an Inspection 
Tour of the Mainland”—ZHONGGUO TONGXUN 
SHE headline] 


—* Hong Kong, 8 Dec (ZHONGGUO TONGXUN 

to news from Taipei, on the initiative 
of Su Yu-fu, 17 of Taiwan’s ‘National Assembly depu- 
ties’ plan to form a delegation for an inspection tour of 
the mainland next March. 
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Although the Taiwan authorities have lifted the ban on 
common going to the mainland to visit relatives, 


government including National Assembly 
deputies, are still — from going to the mainland. 
This year, Hu A. wy from the KMT 


in and legislator from the 
oy Party ID PI, = been to the 
mainland one after another. As a result, the former was 
expelled from the party, while the latter was prohibited 
from making overseas trips for 2 years. 


According to sponsor Su Yu-fu, during the mainland trip 
next March which will take about 12 days, they plan to 
go to Beijing, Xian, Hangzhou, Guilin, and Guangzhou. 


As of yesterday afternoon, 17 National Assembly depu- 
ties — — up for the trip. They include nonparty 

, as Su Yu-fu, Chang Wen-ying, Wu Feng- 
shan, and Chen Chao-e; KMT party members, such as 
Hung Fu-hua, Chou yen, Lu He-ching, Tsai Kuan- 
yung, Sun Jung-chi, Lin Chin-nung, Chien 
Chiang-hung, Weng Ch Li Ming-chih, Kuo 
Ju-chun, and Sung Yen-hsiung, and DPP members, such 
as Wu Che-lang and Hsu Mei-ying. 


Chaos in Taiwan’s a Yuan’ Viewed 
HK08 12044188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1531 GMT 7 Dec 88 


[Report: “Great Chaos Appeared in Taiwan's ‘Legisla- 
tive Branch’ Yesterday"—ZHONGGUO XINWEN 
SHE headline] 


[Text] Hong Kong 7 Dec (ZHONGGUO XINWEN 
SHE)—A ing to a Taipei dispatch, the 82d session 
{hui qi 2585 2601] of the Taiwan “Legislative Yuan” 
being held in Taiwan witnessed great chaos yesterday. 
Acting president of the branch Liu Kuo-tsai could not 
take things in stride and had to send for the police to 
maintain order. Yesterday's meeting was originally 
scheduled to read the minutes of the 27th meeting held 
last Friday. But due to opposition and interference from 
the “Legislative Branch members” of the Democratic 
Progress Party [DPP], chairman of the meeting Liu 
Kuo-tsai could not declare the opening of the meeting. 
According to a CENTRAL NEWS AGENCY report, 
“Legislative Branch members” Chu Kao-cheng, Yu 
Ching, and others of the DPP forcefully occupied the 
platform and spoke. They firmly refused to recognize the 
three draft resolutions on “Regulations Governing the 
Voluntary Resignation of Qualified Central Representa- 
tives of the People’s Will of the First Term,” “The 
Period of Mobilization To Cause Trouble,” and regula- 
tions governing the organization of the Taiwan provin- 
cial government and provincial council—which were to 
be submitted for examination, as Liu Kuo-tsai ruled last 
week. 


The report said that “‘as the Legislative Branch members 
of the ‘DPP’ had undoubtedly run afoul of the Legisla- 
tive Branch’s rules governing the discussion of things 
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and upset the order of the meeting place,” the “meeting 
was thrown into a state marked with the absence of an 
agenda.” “Faced with the chaotic scene, Liu Kuo-tsai 
immediately requested that the police move into the site 
of the meeting to maintain order.” The report said that, 
in the confusion, as “Legislative Branch” Secretary Gen- 
eral Kuo Chun-tzu read the minutes of the 27th meeting, 
a “Legislative Branch member” of the DPP threw all the 
books and documents on the table in front of Kuo into 
the air. “Legislative Branch members” of the two parties 
(the Kuomintang and the DPP) also began to scuffle and 
fell from the platform. 


The CENTRAL NEWS AGENCY exclaimed: “The 
uproar at this meeting and the clamor of the observers 
have set a record, as far as the lawless or chaotic state of 
the Legislative Branch is concerned.” 


Since the 82d session of the Taiwan “Legislative 
Branch” was held last month, a total of 27 meetings have 
been held. Apart from raising general questions about 
matters of government, discussions have chiefly con- 
cerned the five bills, such as regulations governing the 
resignation of the central representatives of the people’s 
will of the first term, the draft resolution on amendments 
to the laws — the election and appointment and 
dismissal of government officials, the laws governing the 
organization of public bodies, and the laws governing the 
organization of the provincial government and the pro- 
vincial council, and so forth. On these five bills, the 
“Legislative Branch members” of the Kuomintang and 
“Legislative Branch members” of the DPP sharply dif- 
fer. After three contacts, the two parties have still not 
reached an agreement. This causes every meeting to 
witness sharp clashes. Fights and acts of violence have 
taken place on many occasions. 


Commentary on Treatment of Old Kuomintang 
HK0712121988 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0941 GMT 6 Dec 88 


[Commentary by Yi Lan (0122 5663): “Something More 
Should Be Done Apart From Forgiving Previous 
Crimes”—ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 6 Dec (ZHONGGUO TONGXUN 
SHE)—The relevant department on the mainland sev- 
eral days ago solemnly announced the cancellation of all 
the pre-1949 crimes of KMT [Kuomintang] military and 
government personnel who went to Taiwan. 


A typical example is this: The former KMT secretary 
general of Lishu County in Jilin Province was sentenced 
to death in absentia by the CPC in the early 1950's. He 
returned to his native place from Taiwan several days 
ago and unexpectedly found that he was welcomed as a 
guest of honor instead of being given any trouble. As a 
matter of fact, many former KMT military and govern- 
ment personnel have been accorded hospitality by local 
governments during their visits to their native places. 


Members 
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Moreover, people who “defected” from the CPC and 
went to Taiwan after 1949 do not encounter any trouble 
when returning to their hometowns. Chinese “volun- 
teers” who were made prisoners during the Korean war 
and trasferred to Taiwan in the 1950's also receive as 
good treatment as “Taiwan compatriots” during their 
mainland visits. 


These examples indicate CPC efforts in realizing the 
country’s reunification regardless of previous crimes 
committed by former KMT personnel. However, this has 
also caused a psychological imbalance among some 
mainland people. 


A record of the following fact can be found in an article 
by a famous mainland writer: A beautiful sedan suddenly 
stopped beside a 60-year-old man who was shabbily 
dressed. A man emerged from the sedan and took hold of 
the old man’s hand, saying: “My revered chief, how have 
you become like this?” The old man turned out be a 
former battalion commander of the Chinese “volun- 
teers” in Korea who struggled hard for his return to the 
mainland after being held captive. But he endured end- 
less sufferings during political movements because of his 
previous captivity. He is now still appealing for redress. 
The man who emerged from the sedan was originally a 
soldier under his command. He was transferred to Tai- 
wan from a POW [prisoner of war] camp and became an 
“anticommunist hero.” Today he was well treated dur- 
ing a visit to his hometown. 


Former KMT military and government personnel who 
remained on the mainland for various reasons are being 
treated in quite a different way from those who went to 
Taiwan. 


Apparently, this problem has resulted from the previous 
“leftist” practice and not from the lenient policy of 
turning enemies into friends. But the j 
imbalance of the mainland people is a fact. ore, 
when exercising the current policy toward Taiwan com- 
patriots, the CPC should also do something more to 
improve the other aspect of the problem. 


Ministry Spokesman on Trade Policy Toward Taiwan 
HK08 12135988 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1423 GMT 7 Dec 88 


[Report: “Spokesman for the Ministry of Foreign Eco- 
nomic Relations and Trade Speaks on Trade Policy 
Toward Taiwan”’] 


[Text] Beijing, 7 Dec (ZHONGGUO XINWEN SHE)— 
A spokesman for the Ministry of Foreign Economic 
Relations and Trade said today that up to now, no 
decision on tightcning the trade policy toward Taiwan 
and stopping the offer of preferential treatment to Tai- 
wan compatriots’ investment has been made. 
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The spokesman made the above statements in response 
to the recent reports of some Hong Kong and Taiwan 
newspapers, which said that the CPC is going to tighten 
its policy on trade with Taiwan, and is also preparing to 
ually abolish the preferential treatment offered to 
aiwan compatriots’ investment. 


In talking about the questions on trade between the two 
sides of the strait, this spokesman said that in order to 
promote business between the two sides of the strait, to 
ensure smooth conduct of trade with Taiwan, and to 
protect both sides’ legitimate rights and interests in the 
aspects of industry, commerce, and foreign trade, the 
Ministry of Foreign Economic Relations and Trade has 
published at an appropriate time some specific manage- 
ment methods in accordance with the development of 
trade between the two sides. These are completely essen- 
tial, and are beneficial to both sides engaged in trade. 
The spokesman said: In the aspect of exporting large- 
volume commodities to Taiwan, although the mainland 
market’s demand on some commodities, which are in the 
form of raw materials, is very great, and the situation of 
shortage in supply has currently emerged, we still 
squeeze out some supply of goods to satisfy the needs of 
Taiwan investors. He considers: Since the mainland also 
has to import a large volume of some important raw 
materials, it is impractical to completely satisfy the 
needs of Taiwan investors. 


The spokesman pointed out that the mainland has been 
calling for conducting trade between the two sides of the 
strait for nearly 10 years. However, due to that, the 
Taiwan authorities have not made any positive response 
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to the idea of conducting direct trade, the mainland and 
Taiwan are still under a situation of indirect trade. 
Under such circumstances, at present, we in general 
regard the indirect import and export trade conducted 
between the mainland and Taiwan via Hong Kong, and 
other areas, as normal trade with Hong Kong and Macao 
areas, and apply specific management over it in accor- 
dance with the current foreign trade policy and system. 
He gave an example: For commodities that require 
import and export permits and are subject to export 
quota, the trade of these commodities should be con- 
ducted in accordance with the related laws and stipula- 
tions of the state. It is not the case mentioned by Hong 
Kong and Taiwan newspapers recently that trade units 
handling trade with Taiwan have adopted their own 
licensing management system. 


On reports saying that the mainland is going to abolish 
the preferential policy offered to Taiwan compatriots for 
their investment on the mainland, the spokesman said it 
is “sheer nonsense.” 


As stated, the gross volume of trade conducted between 
the two sides of the strait over the past 10 years has 
exceeded U.S.$8 billion. The amount invested directly 
by Taiwan compatriots on building factories on the 
mainland has also exceeded U.S.$0.2 billion. The 
spokesman for the Ministry of Foreign Economic Rela- 
tions and Trade hopes that people of the Taiwan busi- 
ness circles will not be influenced by those untrue 
reports, will have confidence, will grasp the right oppor- 
tunity, and will establish economic and trade connec- 
tions with the mainland as soon as possible. 
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Commentary on Restrictions of Mainlanders’ Visits 
OW0912052288 Taipei International Service 
in English 0200 GMT 7 Dec 88 


[Station commentary: “Peking Makes Some Visits 
“mpossible”’] 


[Text] Either the Republic of China on Taiwan’s new 
policy of permitting outstanding Mainland Chinese per- 
sonalities to visit Taiwan has taken Peking by surprise, 
or Peking simply does not want to play with the ball that 
Taipei has tossed into its court. Either way, the lowdown 
is that the Chinese communist regime in Peking is 
a a it nearly impossible for mainlanders to visit 
aiwan. 


Taipei’s new mainiander visitation policy permits those 
mainlanders who have made outstanding achievements 
in selected fields, such as science, art, and literature, to 
visit Taiwan for firsthand glimpses of the island’s 
progress. The policy does not allow, however, those 
individuals who belong to the communist party to come 
calling on Taiwan. That is basically the sole restriction 
from Taipei’s side of the Taiwan Strait equation. 


But Peking has not matched Taipei’s magnanimity 
toward visitors coming this way. Although the Chinese 
communists have said that they agree with the visitors 
policy in principle, they have laid down certain condi- 
tions or restrictions which make such visits virtually 
impossible. 


For starters, Peking will not allow mainlander celebrities 
to visit Taiwan at the invitation of anticommunist 
Organizations on Taiwan. This would include some of 
the major civic organizations on Taiwan that have 
planned to offer funds for mainlander visits, such as the 
Liberty Foundation or China Youth Corps. 


Peking has also asked Taipei to guarantee the safety and 
the safe return home of the mainland visitors. Taipei 
must issue documents vouching that the visitors will not 
be allowed to overstay on Taiwan. 


And finally, in a condition that will indeed prove impos- 
sible to meet, Peking is insisting that mainland visitors 
to Taiwan not attend any function at which the Republic 
of China’s national flag is displayed or the national 
anthem played. To add stupidity to ridiculousness, 
Peking also says that visitors should not come into 
contact with the name Republic of China. 


That is like telling a visitor to San Francisco that he is 
not permitted to look at the Golden Gate Bridge! Now 
can such rules ever be enforced, even if Taipei wanted to 
comply? Essentially, Peking is saying that mainlanders 
may visit Taiwan, but they are not allowed to open their 
eyes or their ears while here. 
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For the record, Taipei makes no such demands on people 
from Taiwan who visit the mainland. Since the ban on 
family visits was lifted in November 1987, some 250,000 
Taiwan Chinese have visited the mainland, all of them 
with their eyes and ears clearly open. The only restriction 
they face: Do not bring back communist propaganda. 
That is an innocuous enough condition. 


Already, several Taipei organizations have invited main- 
land celebrities, such as the astro-physicist dissident 
Fang Li-chih, to visit Taiwan. And already Peking has 
vetoed the idea, either out of fear that Taipei will exploit 
the visit or that Fang will end up being ever more 
convinced that communism is a gross failure on the 
mainland. 


Whatever the case, Peking does not seem prepared to 
reciprocate Taipei’s sincerity in developing two-way, 
people-to-people ties across the Taiwan Strait. The ball 
remains in Peking’s court. If the Chinese communists 
want to play, they must play fair, and stop placing 
impossible-to-meet conditions on mainlander visits. 


Mainland Fishermen in Stable Condition 
OW08 12162388 Taipei CNA in English 1546 GMT 
8 Dec 88 


{Text} Keelung, Northern Taiwan, Dec. 8 (CNA)—Five 
China mainland fishermen who were injured by a Navy 
patrol craft as they attempted to intrude the Aoti fishing 
harbor on northeastern Taiwan coast Tuesday [6 Decem- 
ber], are now in stable condition at the Keelung Naval 
Hospital, a hospital source said Thursday. 


The sixth, Lin Shao-chen, is still undergoing emergency 
care at the tri-service general hospital in Taipei, a 
Taiwan Garrison Command spokesman said. 


Their fishing boat, the Min-nan Fishing No 5069, tried 
to crash into a Navy patrol craft after it was warned of its 
illegal entry into Republic of China [ROC] waters. 


The spokesman said that the fishermen were wounded 
when the patrol boat crew opened fire in a self-defense 
move. 


The mainlanders were immediately hospitalized after 
the incident and will be well treated until they have fully 
recovered and are sent home, the spokesman said. 


The garrison command stressed that the Navy patrol 
boats will continue to intercept, arrest, detain and deport 
mainland fishermen and their boats which have illegally 
entered ROC waters. 
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Frankfurt Delegation To Arrive for Trade Talks 
—— Taipei CNA in English 0434 GMT 


[Text] Bonn, Dec. 6 (CNA)—A seven-member delega- 
tion Frankfurt, West Germany, left Tuesday [6 
December] for Taipei on a trip to promote trade and 
moc cooperation with the Republic of China 


Dr. Klaus Kroell, chief executive director of the Frank- 
furt Economic Development Corp. (a semi-official eco- 
nomic promotion agency) in Frankfurt, heads the dele- 
gation. 


Dr. W.C. Wong, director of the Far East Trade Service 
Center in West Germany, accompanied the mission. 


The Frankfurt mission will sign an economic coopera- 
tion agreement with the China External Trade Develop- 
ment Council to promote trade and economic coopera- 
tion between Frankfurt and the ROC. 


The delegation will ask ROC entrepreneurs to make 
investments in the free trade zone at the Frankfurt 


airport. 


Frankfurt is a center of air transport, business, and 
finance of West Germany. It is known as the gate to West 


Europe. 


Frankfurt is the fourth city in West Germany to sign an 
economic cooperation agreement with the ROC. Ham- 
burg, Bremen, and West Berlin have already signed such 
agreements with the ROC. 


Clampdown Slated on Illegal Alien Workers 
a 788 Taipei CNA in English 0235 GMT 


{Text] Taipei, Dec. 8 (CNA)—The Labor Council said 
Wednesday that it is working with police and the provin- 
cial government’s labor bureaus across Taiwan to prepare 
a large-scale clamp-down on illegal alien workers. 


The council pointed out that the illegal alien workers, 
estimated at some 8,000, entered the Republic of China 
{[ROC] on tourist and student visas but are now engaged 
in gainful employment. Satisfied with low wages, the 
aliens provide their employers with excuses to depress 
the local wage scale, while at the same time depriving 
ROC citizens of job opportunities through unfair com- 
petition. 


Furthermore, the illegal alien workers are all tax dodgers, 
as they are not registered with the national tax adminis- 
tration for fear of exposing their identities. 


TAIWAN 


At present there are no laws in the ROC providing for 
the handling and penalizing of illegal alien workers, but 
the police can still search businesses to see whether aliens 
who do not have work permits are employed there, the 
council said. 


According to statis\ics prepared by the national police 
adnministration, there are now 72,000 foreigners staying 
in the ROC on short-term visas. About 8,000, mostly 
from Southeast Asian countries, are working illegally. 


Planning Council Approves 1989 Economic Profile 
1) pe Taipei CNA in English 0318 GMT 


[Text] Taipei, Dec. 8 (CNA)—The Council for Eco- 
nomic Planning and Development (CEPD] Wednesday 
approved a broad profile for the economy in 1989, which 


in part calls for 7 percent growth. 


Under the plan, the ROC [Republic of China] trade 
surplus will be narrowed to U.S. dirs 10 billion, con- 
sumer prices will go up by 3 percent and per capita 
income will reach U.S. dirs 6,715 in 1989. 


To sustain 7 percent economic growth, the public expen- 
diture in 1989 will be increased by 26.7 percent to NT 
[new Taiwan] dirs 355 billion (U.S. dirs 12.67 billion). 
Public expenditures include spending of both govern- 
ment and state-run enterprises, said Vincent Siew, 
CEPD vice chairman. 


Domestic demand vill be expanded parallel to increased 
public expenditures and will account for 90 percent of 
the gross national rroduct, Siew added. 


Next year’s economic profile also calls for a 5.8 percent 
growth in industrial production, a 8.5 percent increase in 
the service industry and a 1.5 percent growth in the 
agricultural sector. 


Public Expenditure Increased To Boost Demand 
OW08 12133488 Taipei CNA in English 0238 GMT 
8 Dec 88 


[Text] Taipei, Dec. 8 (CNA)}—The Government of the 
Republic of China will increase public expenditures 
some NT [new Taiwan] dirs 75 billion (about U.S. dirs 
2.7 billion) to reach a total of NT dirs 355 billion (about 
U.S. dirs 12.7 billion) in next year’s budget to expand 
domestic demand, Vincent C. Siew, spokesman for the 
Council for Economic Planning and Development, said 
Wednesday. 


The budget will help the nation reach 7 percent eco- 
nomic growth rate goal set for 1989, Siew added. 


For the 1989 budget, Siew said, NT dirs 110 billion (U.S. 
dirs 3.92 billion) will be spent for 14 major construction 
projects and the remaining nt dirs 245 billion (U.S. dirs 
8.75 billion) will fund other public expenditures. 
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